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GREATER ROUMANRIA. 


» belligerent State acquired a greater proportionate in- 
fease in territory as a result of the World War and the 
feace Settlement than did Roumania. The collapse of the 
entral Powers gave her the predominantly Roumanian- 
peaking populations of Transylvania and the Banat from 

ngary, and the Bucovina from Austria, while she also 
quired Bessarabia as her share of the bankrupt inheri- 
ance of the Romanoffs. 


Probable 
Area. Population, 
Square kms. 1927 


137,903 
102,200 
44,422 
10,442 


294,967 


8,260,903 
5,659,631 
2,959,934 

816,721 


17,697,189 


The united country has an area of something under 
114,000 square miles. Its population is approximately 
80 per cent. rural and, from the national point of view, as 
to a little over three-quarters, Roumanian in speech. 
The principal minorities are Hungarians (8.1 per cent.), 
Jews (6.1 per cent.) and Germans (4.2 per cent.). The 
little kingdom of the Lower Danube, as it was in pre-war 

ys, has become an important factor in South-Central 
Europe. Its new frontiers make of it one of the most 
compact of European States, while the réle it is now 

ed upon to play in economics and politics alike must, 
sooner or later, bring it into closer contact with the West. 
the economic situation of Greater Roumania imme- 
diately after the War was one of the very greatest diffi- 
culty The country had been systematically denuded of 
food and raw materials by the German army of occupa- 
hon, and the whole organisation of transport and produc- 
tion was brought virtually to a standstill. Foodstuffs and 
seed-corn had to be imported from America, and one of 
granaries of Europe became dependent upon foreign 
Sources for the very necessaries of life. Masses of paper 
Money had been left in the Old Kingdom and the new 
Provinces, and, for some years, currency inflation was in- 
evitable if the machinery of government were to function 
| at all, Slowly, however, the nation settled down to work. 
gold value of imports fell, while the country began 
ee more to export quantities of cereals and of oil. In 
| Spite of the disastrous harvest of 1921, the reduction of 
™ports led to the achievement of a favourable trade 


By M. Ion Raducanu, Minister of Labour 


balance for the first time in the following year and, with 
one unimportant exception, exports exceeded imports in 
every year from 1922 to 1927. The production and export 
of oil grew steadily until the pre-War figures were easily 
surpassed, but the agricultural situation remained unsatis- 
factory in consequence of the aftermath of war and the 
dislocation which followed the Agrarian Reform. 

These years witnessed a certain degree of consolidation 
in the economic sphere, though no serious attempt was 
made to stabilise the life of the country on modern lines. 
Equilibrium in the State finances was maintained after a 
fashion, but the Roumanian budget was a budget of 
misery. Government employees remained scandalously 
underpaid and the efficiency and purity of the administra- 
tion suffered greatly in consequence. The credit position 
grew steadily worse. As a result of war and inflation, 
the country had been denuded of capital, and the volume 
of savings was quite inadequate to make good the defi- 
ciency. The nationalistic legislation of the Liberal 
Government in economic matters made the co-operation 
of foreign capital in the urgent task of reconstruction most 
difficult of achievement and, under these conditions, little 
assistance could be expected from abroad. Moreover, 
such resources as the country possessed were artificially 
directed towards industrial development along lines which 
were far from corresponding with the real needs of the 
nation as a whole. Prices moved steadily upwards, and 
the money market became more and more congested. 
‘* Political banking ’’ merely made confusion worse con- 
founded. The value of the Leu on foreign markets was 
relatively stable, but there was no stability in the 
economic and financial situation at home. 

It is unnecessary to speculate as to how long this state 
of affairs might have lasted but for the bad harvest of 
1927 and the disastrous crop yields last year. With its 
dominant position in the world of finance and industry, 
the position of the Liberal oligarchy seemed well-nigh im- 
pregnable. The party was mainly responsible for bringing 
Roumania into the War on the side of the Allies, and its 
sponsorship of Agrarian Reform did much to satisfy the 
more immediate demands of the peasantry. Moreover, 
the Liberals had taken good care to keep the constitutional 
machine in their own hands. The death of their leader, 
M Ion Bratianu, however, was followed by internal dis- 
sensions within the party, and two bad harvests proved 
too much of a strain even for the Liberal ‘‘ economic 
citadel.’’ The old order collapsed when its financial 
system was on the very verge of disintegration. 

Last November the heritage of ten years of economic 
nationalism fell to the National Peasant Party, under the 
leadership of M Maniu. The new rulers enjoy the good- 
will of the nation, and the present Government is virtually 








' as the passing of new legislation, and here the 
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the first in the history of Roumania which has dared to 
hold free elections. That its confidence was not ill-founded 
is shown by the fact that it polled over three-quarters of 
the votes cast. But it was faced at the outset by a grave 
financial crisis. Last year the balance of trade was heavily 
adverse and, when the facts became known, it was found 
that there would be a budget deficit of at least five to six 
million pounds sterling. At the same time the situation 
of the National Bank was critical in the extreme. Under 
these conditions the Government continued the loan nego- 
tiations which had been begun by its predecessor with a 
group of bankers under the egis of the Banque de 
France. The terms are exceedingly onerous, and the 
interest charges on the actual net proceeds of the loan, 
which was issued in February last, work out at nearly 
9 per cent. The experience of financial reconstruction in 
several countries makes it a matter of regret that re- 
course was not had to the League of Nations. The fear of 
possible delay, however, combined with a certain pres- 
sure in the political sphere to favour the solution which 
was finally adopted. The situation was saved for the 
moment, and the new Government settled down to the 
urgent task of economic and administrative reform. 

The proceeds of the Stabilisation Loan are being de- 
voted, as to $20 million, for providing liquid assets for 
the Treasury and the Railway Administration. In this 
way a part of the budget deficit for 1928 was made good, 
while the Railways have been able to pay up a number 
of arrears in respect of deliveries made to them in earlier 
yyears. In addition $10 million were earmarked for strength- 
ening the position of the National Bank, and a further 
$15 million enabled the advances made to various institu- 
‘tions, such as the Popular Banks and the Co-operatives, 
to be repaid to the Central Bank of Issue. Finally, a mini- 
mum sum of $35 million is to be devoted to the recon- 
ditioning of the railways and the building of new lines. 


>One of the immediate results of the repayment by the 
Railway Administration of some of its outstanding debts 
merits a passing reference. These disbursements to 
private firms enabled the latter to repay advances made 
them by the banks. These, in their turn, had had re- 
course to short-term credits in certain foreign centres, 
which they now liquidated. In other words, Roumania, 
a country in urgent need of foreign capital, seized the first 
opportunity to repay some of its earlier borrowings abroad. 
The reason for this apparent paradox is that, at the 
moment, business is stagnant. Two bad harvests in suc- 
cession have greatly reduced the purchasing power of the 
masses and, with the exception of the oil industry, Rou- 
manian industries produce almost exclusively for the home 
market. Credit facilities are badly needed for agricul- 
ture, but for the organisation of agricultural credits very 
little has hitherto been done, as the old regime concen- 
trated its attention almost exclusively upon stimulating 
industrial development. Now the tables are turned, for 
until agriculture is modernised and equipped with a proper 
credit system of its own, industrial undertakings will 
find it hard to employ to advantage such credit facilities 
as are still available for them and them alone. 


Up to the present the recent loan has enabled Roumania 
to stabilise her currency, to tide over a budget crisis, to 
make the situation of the National Bank much more 
liquid, and to reduce somewhat the foreign liabilities of 
the Joint Stock Banks. The congestion of credit has been 
relieved, but it would be idle to pretend that one, or even 
more than one, good harvest would solve the basic prob- 
lems with which the country is faced. Its recent legisla- 
tion has shown that the present Government is deter- 
mined to allow foreign capital to enter the country on 
equal terms, and this is already a great step forward. 
But reform of the administration is at least as important 
ational 
Peasant Party has a vast field in which the prize of 
national prosperity is yet to be won. If it remains true 
to its peasant antecedents and develops and applies a 
really efficient agricultural policy, it will open up a new 
chapter in the history of the Roumanian people. 


ECONOMIC POLICY. 


By M. Vira Mapcearu, 
Minister of Industry and Commerce. 


Roumanta’s economic policy during the ten years imme. 
diately after the World War may be best described ag an 
exaggerated revival of mercantilistic principles, which wer. 
only outwardly designed to increase the power of the 
State. As an economic system, this was no new inspirg. 
tion of the post-war period for, ever since the eighties of 
last century, active support had been given to the idea o} 
creating a national industry in the Old Kingdom. This 
encouragement took the form of absurdly high customs 
duties, of freight concessions on the State railways, of pre. 
ferential treatment for home goods when purchases were 
made by the Government, and a variety of other favours. 
The origin of this policy may be sought in the general 
agricultural crisis of those days which led to a reduction 
in exports and, thus, to an unfavourable balance of trade, 
The competition of America and other overseas countries 
caused the large Roumanian landowners to tighten up 
the agricultural labour contract, which was really a sur. 
vival of feudal times, and thus impoverish the peasantry 
and diminish the productive capacity of the nation as a 
whole. Instead of tackling the problem of the trade 
balance by removing these feudal relics and encouraging 
the production and export of agricultural products, the 
governing classes of those days thought they could 
diminish Roumania’s dependence on the outside world 
and speed up the process of industrialisation by artificial 
means. In spite, however, of forty years of this ill-con- 
ceived policy, Roumania was still a predominantly agri- 
cultural State when the World War broke out. Some 10 
per cent. of the working population were engaged in in- 
dustrial occupations and, of the estimated national wealth 
(21,150 million gold franes), only some 1.5 per cent. (330 
millions) consisted of capital invested in industry. At the 
same time agricultural products accounted for 75.7 per 
cent. of the exports, while industrial products only 
amounted to 3 per cent. of the total. 


In spite of the failure of these earlier attempts, a verit- 
table mania for industrialisation spread over the country 
immediately after the conclusion of hostilities. The union 
with Transylvania and the Banat—territories which had 
already achieved a certain measure of industrial develop- 
ment—increased the belief in the possibility of a rapid 
transition from an agricultural to an industrial State. 
In actual fact, the economic structure of Greater 
Roumania is almost identical with that of the Old King- 
dom. Without wishing in any way to deny the industrial 
possibilities of the country—and these are considerable, 
thanks to the existence of supplies of power and raw 
materials, no less than to the normal surplus of the agr!- 
cultural population—we must, however, bear in mind 
that industrial development is necessarily conditioned 
by the existence of an adequate home market. This, 10 
turn, depends upon progress being made in agricultural 
production, a factor of all the greater importance since 
the principal result of Agrarian Reform has been to con- 
centrate four-fifths of the agricultural area in the hands 
of the small peasant holders. Instead of basing the 
economic policy of the country on the creation and de- 
velopment of the home market by raising the productive 
power of the small and medium landholders, all attempts 
have been directed hitherto towards a one-sided policy of 
industrialisation. High customs duties failed in their 
primary object, since they merely resulted in the transfer 
of capital from agriculture to the favoured industries, 8D 
the possibilities of investment in agricultural undertakings 
were correspondingly reduced. Export duties on agricu” 
— products merely intensified this lamentable state 0 
affairs. 

At long last, however, a change has been effected in 
this matter, and the supreme importance of agriculture 
is the first guiding principle of the new economic policy: 
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his implies, on the negative side, that high protection 
shall give place to a system of moderate customs duties. 
fren these will be dependent upon the concurrent obliga- 
‘ion to rationalise the productive processes of the 
savoured industries, and will, in all cases, be subordinate 
tp the dominant interests of the agricultural classes. On 
the positive side, this change means that agricultural 
ogress Will be encouraged by the consolidation and 
jhoroughgoing reorganisation of the small and medium- 
zed holdings. The provision of adequate agricultural 
gedit facilities is urgently called for in this connection. 
The first step was taken when it was decided that one- 
jurth of the total discount portfolio of the newly re- 
organised National Bank should be reserved for agricul- 
ural bills with a maximum period of nine months to run. 
The organisation of a Central Co-operative Bank will also 
jo much to improve the credit position of the agricul- 
turists. Very shortly an Institution will be founded, with 
s capital of 1,000 million lei, for the provision of longer- 
term credits for agriculture, while a Colonisation Law will 
guarantee the financing of the settlement and agricultural 
organisation of approximately 30,000 new colonists on a 
territory of some 240,000 hectares. A further law is in 
preparation which envisages the reclamation of some 
9),000 hectares o2 good land which are now regularly 
fooded by the Danube. A programme will also shortly 
be applied for bringing up-to-date technical methods of 
production within the reach of the rural smallholders, 
while seed-selections and measures for combating crop 
diseases are being taken vigorously in hand. Finally, 
plans are now being prepared for standardising agricul- 
tural products, while the opening-up of new markets calls 
for the conclusion of commercial treaties on a reciprocal 
basis. A special Institute is being set up to study these 
export problems. 


The second fundamental point of the new economic 
policy of Roumania is the reconditioning and the 
normalising of the transport system of the country, in- 
cluding railways, posts and telegraphs, navigation, docks 
and grain elevators. A recent law lays down the prin- 
ciple that all State undertakings are to be conducted on 
acommercial basis, and a wide measure of administrative 
and financial autonomy will shortly be accorded to the 
railways and to the postal services. When the transition 
is complete, these two important services will be able to 
be exploited on commercial lines and will thus be in a 
position to make their own arrangements as to the issuing 
of loans. The harbours will also become autonomous, 
and the same principles will be applied to the State ship- 
ping enterprises. 


The third feature of the new policy is the change to 
be made in the methods of exploiting the wealth belong- 
ing to the State. Apart from its mineral rights, which 
include oil-bearing lands, methane gas and coal, and 
other proprietary rights, the value of State undertakings 
may be estimated at 4,539,000,000 gold francs. ‘This 
sum is made up as follows :— 


Million 
Gold Francs. 
a cicnicdsipnenetnenendonazanens 2,139 
Posts, telegraphs and telephones ..........ss+++++00+8 110 
a Nissi deisesenensonnseosnesece 77 
ae assis centaceunenavseinsernseete 56 
Docks at Braila and Galatz .........:ssssceceeeeeeeees 17 
State river shipping...........ssssscssssssssscseceeeeeeees 12 
State ocean shipping ........cccccccesseeceseeeeeeceeeers 5 
ii cas ascnanandnenevotegngngnsareresesy® 23 
State monopolies .......ccccscccsssseccsssscccscsscsceseees 67 
iii a sensitscninanbiisnansnbtonyernes 1,315 
WIN ciiciancucelbepbectvanaunensetonrcenecinswossencess 176 
Mines and industrial undertakings ..........++++++++ 30 
Lands, model Fars, CtC....00cccesesecseeeeececscecereree 500 


If to this we add the mineral and other proprietary 
rights, the total capital value of lands and undertakings 
owned by the Roumanian State may perhaps be esti- 
ated at 6,200 million gold lei. The revenue received 
om all these sources in 1927 only amounted to 
%,600,000 gold lei, or the equivalent of 1.5 per cent., as 
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compared with an average yield of 5.4 per cent. before 
the War. The new law recognises four various ways in 
which these resources may henceforward be exploited— 
either by concession, by public exploitation on a commer- 
cial basis, on ‘‘ mixed ’’ commercial lines, or else on a 
co-operative basis. This opens up the possibility of more 
rational methods of exploitation, and, if the pre-war yield 
could once more be attained, it would represent an in- 
crease of 25 per cent. in budgetary receipts. The new 
Mining Law opens up a new era of prosperity in the 
mining industry of the country. It encourages prospect- 
ing and will lead to a more rational organisation of exist- 
ing undertakings, while foreign capital is placed on a 
footing of complete equality with capital in Roumanian 
hands. The harmful consequences of the law of 1924, 
which was aimed at the exclusion of foreign participation, 
have thus at last been overcome. For ten years the 
National-Liberal party maintained as its guiding principle 
the development of the country by Roumanians alone, 
and the result has been the denationalising of the econo- 
mic life of the nation. Indeed, the deflationist policy of 
the late government led to a severe credit crisis, which 
compelled Roumanian bankers and industrialists to part 
with large blocks of industrial shares to foreign groups. 
The result to-day, after ten years of exaggerated 
economic nationalism, is that, in most important in- 
dustrial and financial undertakings, these foreign groups 
now own a majority of the shares. A proper under- 
standing of the various principles governing the import 
and export of capital, and a strict insistence upon 
equality of treatment for capital holdings, irrespective of 
their origin, will bring the economic life of Roumania out 
of its previous isolation into the full stream of modern 
economic development. The last step taken in this direc- 
tion was the withdrawal of a decree issued in 1920, by 
which all concessions and other transactions relating to 
mining and industry were prohibited in the absence of 
previous official sanction, and the abolition of a special 
Economic Commission, set up in 1922, without whose 
consent joint stock companies in the new provinces could 
not be formed and could not increase their capital. Thus 
were swept away the last remnants of a policy which, for 
ten years, had hampered the economic development of 
the country. 

We may sum up the policy introduced by the present 
government by saying that it recognises the paramount 
needs of agriculture in a predominantly agricultural State 
like Roumania, but that, by re-establishing contact with 
the outside world, it will speed up production and lead to 
a more intensive exploitation of the great natural re- 
sources of the country. 


PUBLIC FINANCE. 
By M. Minar Popovici, Minister of Finance. 


A BALANCED BUDGET is obviously an essential condition of 
monetary stabilisation. In Roumania the stabilisation of 
the Leu was retarded and very nearly prevented 
altogether by the large Budget deficit in 1928, though for 
several years previously Budget equilibrium had been 
achieved, to outward appearance at any rate. The 
Budget for 1929 naturally reflects the heritage of the 
past; it should be regarded not so much as incorporating 
the financial programme of the present Government, but 
rather as making good some of the more flagrant abuses 
of its predecessors and as preparing the way for more 
normal financial conditions. 

After the World War the economic and financial policy 
of Great Roumania was entirely out of touch with the 
needs of the country. The principles of modern financial 
technique were ignored, and an attempt to develop the 
augmented productive forces of the country without the 
aid of foreign capital merely added to the heavy charges 
which had to be met by the taxpayer. In a word, taxes 
were increased but nothing was done to increase taxable 
capacity. This policy of expedients seriously shook the 
credit of the country and led to a violent depreciation of 
the Leu in 1922. Attempts were then made to bring back 
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Extract from the Balance Sheet as at May 25th, 1929 
ASSETS. 


Lei Lei 

Gold ... cee _ see eee ate Sse .»» 8.659.677.527 
Foreign Bills, Gold ... ee nie sme ee ... 2.354.976.609 

11.014,654.136 
Other Foreign Bills ... _ owe es ~ ves i _— 362.300.489 
Silver and other currency ... ee “ ~ sa a “ee 9.831.974 
Bills discounted oo ane vee 1“ eve eos oss ose 8.524.508.296 
Advances on Public Funds... ‘as bee ous oes awe vad 943.789.810 
Advances to the Government wee we nee oe nae hin 6.000.000.000 
Capital Stock... am as ne aa side “a iis ee 99.730.853 
Public Reserve Fund sai one ie ‘os on ote sed 175.383.185 
Amortisation ... soe bee she eee eee aap eee ose 155.156.864 
Real Estate ... eee ond ebe -_ eae cnn _ oes 369.126.663 
Miscellaneous Assets is a hi nti oe nn son 4,250.651.677 

LIABILITIES. 

Capital ss es ~ on si a ‘one oan see 600.000.000 
Reserve Funds ids jas oe saw re vue iba vr: 272.572.482 
Sinking Fund io eee ose bad ove one vd oie 309.071.946 
Notes in circulation ... ee oe eas ae ... 19.343.216.786 


Current accounts and deposits at sight ... - ... 8.487.849.751 
27.831.066.537 
Miscellaneous Liabilities ... 0 9... 61.00 see aes a il 2.892.422.982 


BRANCHES AND AGENCIES. 


Braila, Cernauti, Chisiniu, Cluj, Craiova, Galati, Iasi, Sibiu, Timisoara, Alba-Julia, Arad, Bactu, 
Bali, Barlad, Bazargic, Bistrita, Botosani, Brasov, Buziu, Calirasi, C-Lung-Bucovina, C-Lung-Muscel 
Caracal, Cetatea Albi, Constanta, Deva, Dorohoi, Fagiras, Filticeni, Focsani, Giurgiu, Husi, Ismail 
Lugoj, Oradia, Piatra, Pitesti, Ploesti, Raduti, Ramnicu-Sarat, Rammicu-Valcea Roman, Satu-Mare, 
Silistra, Sighet, Sighisoara, Siml. Silvaniei, Slatina, Suceava, Targoviste, Targu-Jiu, Targu-Mure}, 
, Tecuci, Tighina, Tulcea, Turnu-Magurele, Turnu-Severin, Vaslui. 























wurrency to its earlier level by the unaided efforts of 
» manians themselves. The Budgets of the year 1923 

1927 reflect this lamentable misunderstanding of the 
vqtion. ‘The expenditure figures were artificially 
— by the postponement of arrangements in respect 
the external debt, and, above all, by limiting the 
pao of circulation in the country itself. In this latter 
aoe an attempt was made to prevent prices at home 
ce rising to the world price level, and a financial and 
ymmercial crisis was precipitated, the disastrous effects 
which were felt to the full in 1927 and 1928. By the 
pmer year, however, a change had occurred in monetary 
ley; stabilisation was now seen to be the only possible 
lution, and for this a foreign loan was admitted to be 
dispensable. Fiscal policy naturally had to be re- 
nodelled, and the Budget of 1928 was regarded as a stop- 

arrangement, to lead ultimately to stabilisation. But 
the estimates were drawn up in incompetent fashion, and 
uiled to allow for the full effects of the crisis through 
sbich the country was then passing. It should not be 
prgotten that earlier Budgets had been balanced—on 
paper—by a wholly unjustified compression on the expen- 
jture side. Parliamentary control over a part of public 
rrenue was reduced to a minimum, while a large number 
yf claims against the State were left in abeyance. When 
the present Government wished to settle these earlier 
internal debts they were found to amount to the formid- 
ible total of nearly 6 milliards of lei. 

The Budget deficit for 1928 figured at 7,557 million 
ki at the end of December, though approximate calcula- 
tions point to some 4,500 millions as the probable total 
shen the accounts are finally closed at the end of June. 
To meet this deficit in the accounts recourse was had to 
aportion of the credits voted for 1928, but not actually 
made use of; to the earmarking of the sum of 754 million 
Marks paid by Germany; and to various Treasury opera- 
tions. In addition, the most rigorous economies had to 
bs effected in the Budget for 1929, which were the pre- 
requisites of the legal stabilisation of the lei introduced 
o February 7th last. The present Budget is, therefore, 
itransition measure, which will give place next year to a 
— in closer relation to the needs of national pro- 
uction. 

To introduce a truly balanced Budget revenue esti- 
mates have had to be modified according to the real 
taxable capacity of the country, while credits have had 
to be withdrawn for such operations as are not absolutely 
indispensable. The total has been reduced from 38,350 
nillion lei to 87,700 millions, the principal heads in the 
etimates being given in the following table :— 











































(Million Lei.) 
| 1928. | 1929. | Change. 
ities tie ee ee 
Revenue— 
Direct NOD satictincinteetunsents 7,282 7,762 + 480 
Indirect taxeS.......ssscceessees 15,297 11,992 — 3,305 
I 3,600 4,500 4+- 900 
Monopolies <cbwe cls ewinds puseeb ed 7,461 8,153 + 692 
Miscellaneous..........ssesseee0s 4,710 5,293 + 583 
Xpenditure — 
ON crslsipiiiiviniinasiven 5,816 6,463 + 647 
The different Ministries ...... 31,534 30,937 — 597 
Extraordinary credits ........ 1,000 300 — 700 


iii ell 


The yield from direct taxes was reasonably good last 
year, and is being increased by raising taxes on rural 
land, house property, and, above all, by an advance in 
the tax on total income. The yield from indirect taxes 
fell sadly short of the estimates last year, more particu- 
larly in regard to duties on alcoholic drinks and import 
ind export duties. Allowance has been made for this in 

© current estimates, though the yield from the turnover 
‘ax should be higher than that last year. 

t was even more difficult to reduce expenditure, since 
‘steements with foreign holders of Roumanian bonds have 
iutomatically increased the burden of the debt service; 
- Some economies have been possible in the administra- 
he Budgets and in the granting of extraordinary credits. 
‘ should be noted, however, that the repayment of the 

‘ate debt to the National Bank will not burden the 
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Budget as heretofore. It was considerably reduced in 
amount under the terms of the Stabilisation Plan, while 
the amortisation of the balance will be effected, thanks to 
various extra-budgetary resources. 

In spite of all efforts made to increase revenue and 
diminish expenditure the returns for the early months of 
the present year show a considerable falling-off on the 
estimates. The explanation of this is that the Budget 
had necessarily to be voted before the end of 1928, and its 
authors could not possibly have foreseen at that time how 
serious the effects of the crisis would be on the general 
economic life of the country. The fall in exports and 
imports of recent months marks a slowing down in the 
rhythm of our economic life, which is none the less dis- 
quieting for being purely temporary. The present 
Government, however, regards the maintenance of a 
balanced Budget as an essential condition of stabilisation, 
and has recently diminished expenditure still further and 
is doing all in its power to discover new sources of 
revenue. There can be no question that no stone will be 
left unturned to balance the present Budget by means of 
ordinary Budget revenue alone. 


THE NATIONAL DEBT. 


By M. Save. Raputescu, Head of the Economic Division 
of the Ministry of Foreign Affairs. 


THE pre-war public debt of Roumania amounted, on 
April 1, 1914, to 1,731 million lei (£69 million). Up to 
that time the Government had had recourse almost ex- 
clusively to foreign markets, but in April, 1916, the first 
really important Government loan was floated in 
Roumania itself, to an amount of 400 million lei, issued 
at 86 and bearing interest at 5 per cent. During the 
period of hostilities large quantities of notes were put into 
circulation by the National Bank on Government account, 
while credits were obtained from the Allies for the pur- 
chase of war material. 


The German armies occupied two-thirds of the territory 
of the country, and the economic and financial life of 
Roumania was completely paralysed. Quantities of mer- 
chandise and foodstuffs had to be imported, the Govern- 
ment issuing, in exchange, short-term Treasury Bonds 
payable in various foreign currencies. At home, recourse 
was still had to the printing press, though, in 1919, a 
‘* National Union ’’ loan of 5 per cent. was issued at 90 
for the nominal amount of 1,143 million lei, and again, 
in 1920, the home market subscribed for a nominal total 
of 2,616 million lei, to the 5 per cent. ‘* Reconstruction 
Loan ’’ at an issue price of 87. 


During the War Roumania had been obliged to suspend 
payment on the national debt, but, after the conclusion of 
hostilities, the Government devoted itself to the difficult 
task of resuming payments and of consolidating its float- 
ing debt abroad. In 1922 the Treasury Bonds, which had 
been issued in various foreign currencies, were converted 
into sterling. To achieve this end, two loans were placed 
on the London market: (1) the 4 per cent. ‘‘ Consolidation 
Loan, 1922,’’ repayable in 34 years as from 1928 and 
amounting, in all, to a total of £35,000,000 ; and (2) a 4 per 
cent. ‘‘ External Loan, 1922,’’ issued at 60 and repayable 
in 20 years. This second loan was contracted in order to 
cover the expenses of the ‘‘ Consolidation Loan ’’ and to 
form a reserve to meet payments on account of interest 
and amortization on the foreign debt of the country. 


The resumption of payments on the pre-war bonds, in 
gold lei denominations, but payable in certain foreign 
currencies, presented considerable difficulties. On those 
which were in the hands of nationals of former allied and 
neutral countries, and which had been presented for 
stamping, payment of the coupons and of the amortization 
charges were begun in pounds sterling, Italian lire and 
French and Belgian francs respectively, according to the 
nationality of the holders. 


The next task was the consolidation of the foreign 
floating debt and the inter-Allied debts. In December, 
1924, the ‘* Relief Bonds ’’ were consolidated, and, by a 
number of agreements, the same was done for the balance 
of the Government debt towards private institutions 
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abroad. So far as inter-Allied debts are concerned, 
Roumania was the first country to consolidate its war debt 
in Great Britain, by an agreement signed on October 19, 
1925. An arrangement was also come to with the United 
States (December, 1925), with Italy in 1926, and with 
France in 1928. Meanwhile an agreement was arrived 
at, in November, 1927, by which the Roumanian Govern- 
ment undertook to reimburse the interested parties for 
the damage caused by the burning of the oil wells during 
the retreat of 1916. The total of £10,000,000, which was 
fixed by an inter-allied Commission, is payable in 40 
annual instalments. 

Roumania has also accepted the liabilities imposed by 
the Peace Treaties in respect of the debt of the former 
Dual Monarchy of Austria-Hungary. No agreement, how- 
ever, has as yet been reached as to the debts which were 
not included in the Innsbruck Protocol, nor with regard 
to the purchase of certain railway lines. 


In May, 1928, a new arrangement was made with the 
holders of pre-war bonds in gold lei denominations, but 
paid hitherto in French and Belgian francs or in Italian 
lire. Roumania undertook to revalorise these and to pay 
the interest coupons and the amortization charges in gold 
francs according to a progressive scale beginning with 40 
per cent. in 1929 and finally reaching par in 1951. All 
these bonds were exchanged for new bonds, of 4 per cent. 
or 5 per cent., according to the issue in question, and re- 
payable by 1970 at the latest. This arrangement naturally 
did not affect sterling payments to British holders. 


There remained the vexed question of the pre-war 
bonds in ex-enemy hands, in respect of which the disposi- 
tions of the Peace Treaty exempted the Roumanian 
Government from all liability. In November last, how- 
ever, a settlement was arrived at as to these also. Interest 
and amortization charges are to be made according to a 
sliding scale which begins with 20 per cent. of the nominal 
gold value in 1929 and rises to a maximum of 50 per cent. 
in 1970. An exception is made in the case of the 44 per 
cents. issued in 1913, for which the sliding scale begins 
at 35 per cent. of their nominal gold value and rises to 


100 per cent. in 1969. Under this same a 
many made a payment of 75 million mark 
of certain outstanding claims of the Rou 
ment. 

The consolidation of the foreign debt h 
virtually completed and, at the sae time, ets os 
has been pursued with regard to the internal debt bt ie 
the terms of a Convention concluded in May 1925 
Government undertook to carry out the amortizatio a 
its debt towards the National Bank. This amounted, vi 
that time, to a total of 10,679 million lei, of which 7 OM 
million had been incurred for the unification of ¢) 
national currency, and the balance to meet the needs r 
the Treasury. A liquidation fund created for this pur 7 
receives each year one-third of the proceeds of the me 
over tax and the State mining royalties. Mention should 
be made of the fact that, with the exception of the 4 per 
cent. External Loan of 1922, which was issued to aaa 
the costs of the Consolidation Loan, and an issue of 29 
million Italian lire, made in 1926, Roumania did not con. 
tract any foreign loan during the first ten years after the 
War. 

The cost of the service of the National Debt in recent 
years is given in the following table :— 


ereement Ger. 
S in liquidation 
manian Goverp. 


s (In Million Lei), 
Year. Debt Service. 
REED Gaus kcunsekicaweaesunaadinahesscds cibebreceddakvess 3,654 
BONS sirun chon dered bbaks ckdes sudcecddeasbabeokes shines 4,454 
ET -dnatncnnesaninnecsiumsd@earienenbinmnnsy ensue 5,756 
BOD Gin cdhsyhendvadaninssdeendewadeacasieesddueds sane 5,470 
BED ecusucdcbarcksceawes th ckbanccnabebkaabusecsosinasne 6,123 


As on April 1, 1929, the total annual charge in respect of 
the National Debt was made up of the following items :— 


I. Debt Payable in Foreign Currency. 
A. Consolidated Debt. 


Million Lei. 

A, TR BAG wceccccnscnvesveccesesccsesonenecsecscscccses 843 
BZ, Tarbes Get ..cccrescesserccccccceccccccsccsesseses 347 
3. Compensation for oil interests .............0.0ee08s 180 
4. Debt contracted for foodstuffs and national 

BOCOMSAEUSHIOR 20. ccccrscccseeseccsosccceccsccssccsese 2,074 
5. Debts arising under the Peace Treaties ......... 339 
6. Charges for purchase of private railways in new 

PEOVEMNCED ccccccccccscccccesccsccscsscovccnscssosecees 50 



















Capital authorised - - 
Capital paid up - - 
Reserves - - - - 


M. Maurice BOUTRY 
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ALL KINDS OF BANKING BUSINESS TRANSACTED. 
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ing Debt. 
’ aoa Bonds not yet presented for consolida- 


CIOM, cc cvccscocccccccvescocscocesocesesscesencoooccoseseece 19 


WORD ivesdesecacccwvencesveccesecccceccceses 5,852 
II. Debt Payable in Let. 
A, Consolidated Debt. 
1, Pre-war Gebt....sessssesscsseeeeeerereetssenseceeneceeees 65 
9, Issues On home Market .......ssesseseseseeceecees one 655 
3, Debts arising under the Peace Treaties ......... 221 
4, Liquidation fund for debt towards the National 
Bank i a a iat bene ei cil iawn acai dad ang »260 
1. Treasury Bonds .......scscccsssecseecnccececeseecoeses 34 
I cidieebltt tacit sunenimahnenndsdaibiiiine 2,235 
[I]. Various Expenses....scccsecserssesssveseecescscssesserecees 36 


Of this grand total, for the present year, of 6,123 million 
lei, or nearly £74 million, over 99 per cent. thus consists 
of interest and amortization charges on the consolidated 
ebt. 

- February last Roumania concluded her first impor- 
tant foreign loan of recent years. Its object was the 
stabilisation of the national currency and the development 
of the railways. The State entrusted the exploitation of 
its Government monopolies to a special institution called 
the Cassa Autonoma a Monopolurilor Regatului Romdaniei 
in return for a total sum of 300 million dollars. This body 
negotiated a loan agreement with a group of bankers 
composed of La Banque de Paris et des Pays Bas; Chase 
National, Blair and Company, and Dillon Read; and 
Hambros Bank and Lazard Brothers. The service of the 
loan is guaranteed out of the revenues of the monopolies. 
The loan is of a nominal value of 101 million dollars, of 
which 22 million nominal were issued in Paris (actually, 
a nominal issue of 561,638,000 French francs) ; 12 million 
nominal in New York; and 10 million nominal (actually, 
£2 million nominal) in London; while a further 27 million 
dollars nominal were placed in eight other European 
countries. In addition, the Cassa Autonoma granted the 
concession of the match monopoly, in return for an annual 
payment and a share in the profits of exploitation, to the 
Svenska Tandstiks Aktiebolaget of Stockholm, which, in 
its turn, subscribed for 30 million dollars of the loan at par. 
The new loan bears interest at 7 per cent., and is repayable 
in 30 years. It was issued at 87 in London and New York, 
and at 92 in Paris. In the case of the French issue, 
Roumania pays 7 per cent. of the stamp duty. The pro- 
ceeds of the loan are handed over by the Cassa Autonoma 
to the Government in part payment of the 300 million 
dollars agreed upon for the transfer of its monopolies. 
They are to be devoted, as to 20 million dollars, for pro- 
viding liquid assets for the Treasury (11 millions) and the 
Railway Administration (9 millions). Ten millions are 
made available for strengthening the position of the 
National Bank, and the liquidity of this institution is 
lurther guaranteed by the granting of 15 million dollars 
to the Popular Banks, the Co-operatives, etc., to enable 
them to repay advances made them by the National Bank. 
Finally, a minimum sum of 35 million dollars has been 
earmarked for the railways, while such balance as remains 
is destined for various productive works of public utility. 
The Roumanian Government has undertaken to introduce 
4 number of reforms in the Treasury and the Railway 
Administration, and the Stabilisation Scheme is entrusted 
to the National Bank, acting with the assistance of a 
foreign technical adviser. This post is held by M. Charles 
Rist, Honorary Deputy Governor of the Bank of France. 





BANKING. 
By M. ArtsTipE BLANK. 


Bankiye conditions in Roumania in pre-war days, or 
even ten years ago, differ too much from those of the 
Present day for it to be worth attempting any statistical 
comparisons. New factors have produced an economic 


Situation widely different from that of the Old Kingdom of 
oumania, with its seven and a half million inhabitants. 
efore the War, approximately 300 million gold francs 

were borrowed annually abroad. This sum was obtained 

either in the form of loans issued by the Disconto- 
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Gesellschaft of Berlin, and placed in Germany, Belgium 
and France, or else as capital participations in Roumanian 
industrial concerns and in the principal Bucarest banks. 
The outbreak of hostilities naturally brought an end to this 
state of affairs, and even a superficial examination of the 
situation in 1919 showed only too clearly that victory in 
the political sphere had brought in its train a whole series 
of most difficult economic problems. The centres from 
which the Old Kingdom and the former Habsburg 
provinces had previously obtained the necessary capital— 
Budapest, Vienna and Berlin—had now lost much of their 
former glory, and this was still truer of Odessa and Khieff, 
which had once played a similar réle for Bessarabia. 
Bucarest had henceforth to satisfy the needs of the whole 
country, at a time when the situation of the National Bank 
was sadly weakened by the transfer of its gold reserves 
to Moscow, by the war-time issue of notes by the Banca 
Generala under German auspices, and by the exchange 
of masses of roubles and crowns in circulation in the new 
provinces when national unity became an accomplished 
fact. The expropriation of the large landowners added 
still further to the difficulties of the situation, for a whole 
decade must necessarily pass by before production by 
the new smallholders can be organised on an adequate 
basis. Currency inflation was naturally accompanied by a 
corresponding fall in Government and other securities, 
and the severance of old business connections with the 
German lands did not lead to any immediate opening-up 
of financial relations with British or French capital. All 
these factors led to a most difficult situation from which 
Roumanian banking circles are only now beginning to re- 
cover. Bearing these problems in mind, we may next 
turn to a brief consideration of the principal credit insti- 
tutions of the country. 


The Creditul Rural in pre-war days was an important 
support for the large estates which played so important a 
role in the agricultural economy of the Old Kingdom. Its 
prospects for the future cannot, however, compare with 
its achievements in the past. It must, perforce, give way 
to a new Creditul Agricol, which will be created in the 
near future, and which will probably have a much wider 
programme including, inter alia, the financing of pur- 
chases of seed-corn and of agricultural implements, and 
the provision of credit facilities in respect of the actual 
harvest. 


The Creditul Industrial is an institution which has not 
been able, as yet, fully to justify its title. Its sole re- 
sources consist of a credit of approximately £2,500,000 
opened for it at the National Bank and carried over to 
a special State account when the stabilisation plan came 
into force a few months ago. If we bear in mind that 
this sum cannot remain unpaid for an indefinite period, 
and that the principal object of such an institution must 
be the provision of long-term credits for industry, it is 
clear that the difficulties from which Roumanian industrial 
undertakings are at present suffering cannot be overcome 
until a new institution is founded with sufficient funds to 
grant long-term credits to industry and administered on 
entirely non-political lines. This would imply the assis- 
tance of a consortium, possibly of foreign interests, to 
guarantee the issue of annual mortgage bonds to provide 
funds for long-term investments and nine-month credits to 
our industrial undertakings. 


The third important financial organisation of the 
country, the Co-operatives and Popular Banks, have long 
been the spoilt child of many a Roumanian Government. 
The power at their disposal, which has always been con- 
siderable, was extended still further by a law passed 
this spring, but it remains to be seen whether the new 
lines of organisation and management will prove equal 
to the efforts made in this direction by our political 
leaders. 

If we turn next to the private banks proper, of which 
there are some eleven hundred in the country, we must 
distinguish four main types. (1) The branches of former 
Russian, Austrian and Hungarian banks situated in the 
new provinces. These are either lingering on in the hope 
of a change in the political system, or else are adapting 
themselves more and more each day to the new economic 
conditions of Greater Roumania. Worthy of special 
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mention in this class are the Wiener Bank Verein, the 
Banque Générale de Crédit Hongroise, and the Banque 
Commerciale Hongroise de Pest. 

(2) A number of important provincial banks whose 
situation is now sound and completely re-established in 
spite of, or perhaps because of, the difficult experiences 
through which they had to pass during the post-war years. 
The Banca Agrara si Centrala at Cluj, the Banca Cen- 
trala at Ploesti, the Banca de Est in the Bucovina, the 
Banca si Crediiul Basarabean and the Banca lasilor, 
have, between them, a capital of 246 million lei and 
reserves of 108 millions. 

(3) Four leading provincial banks, which surpass the 
great majority of the financial houses of Bucarest in im- 
portance and managerial ability, no less than in the 
resources over which they dispose and their field of activity 
in general. 

(In Million Lei.) 
Capital and 
Reserves. Deposits. Creditors. 
104 946 68 





Banca Albina, Sibiu. ............++. 

Banca Comertului Craiova ...... 198 se 515 

Banca Moldova, Jassy  .........+++ 165 658 531 

Banca Timigoarei, Timigoara...... 159 507 167 
NG ichinccettebitbiijasseive 626 2,111 1,281 


(4) The Bucarest banks fall into two principal cate- 
gories: (a) Those which, by their very nature, or on ac- 
count of the purpose for which they were originally 
founded, have limited their sphere of banking activity. 
Some idea of the most important of these will be obtained 
from the following table :— 


(In Million Lei.) 





Capital and 
Reserves. Deposits. Creditors. 
Banca Agricola............sssseeeeeeee 140 91 126 
Banca Berkowitz = ..........seeeeeee 160 “_ 498 
Banca G-la a Tarei Rom. ......... 113 _e 1,052 
Bank of Roumania, Ltd. ......... 7 oe 276 
Banca Elvetiana si Romana ...... 92 owe 100 
Banca de Scont a Romaniei ...... 134 bon 378 
EE ss cosimnadandisbeidanannes 646 91 2,430 


July x9 
1929, 

(b) The six leading banks, whose a 
closely bound up with the industrial a 
of the country. The next table gives 
position :— 


Ctivities are ver 
Nd commereia| life 
# Summary of the; 


(In Million Lei.) 


Re-di 
Leading Banks ~~ ~ De- Oredi- counts In | 
. atthe | De vest. | _°, 
serves. posits. tors, National ebtors. menta, Diri. 
Bank, Gends, 


i 
ce 





Banca Chrissoveloni| 375 ied 1,530 
Banca Commerciala , - os Se 
ensneeans 136 12 496 wae 608 | » vs 
Banca de Credit ‘ | * - 
a  seeainatiee 85 985 581 
Banca Com Italiana - = 450 ib 
mana ...... 144 114 1,352 ees 862 24 ‘“ 
Banca Marmorosch - 





, 

Blank and Co. 431 | 2,308 | 1,618 | 244 | 637 Si 
Banca Romaneasca | 488 sth 1,930 830 | 2,330 | ref | & 
et ccccaees 1,859 | 3,419 | 7,507 | 1,578 5427 | 1,90” 

| | 
In view of the importance of these institutions, it may 
be interesting to give some description of their aff 
and their principal activities. 


During the course of last year the Banca Chrissoveloni 
obtained the financial assistance of the Nieder-Oesterre’. 
chische Eskompto Gesellschaft of Vienna, the Banque de 
Bruxelles, Hambros Bank of London, and Harriman o; 
New York. Its programme of activities includes, inty 
alia, a number of important public works, such as the 
electrification schemes drawn up by Engineer Lesnida ani 
which depend upon the utilisation of the more important 
waterfalls. 


The Banca Commerciala Rom&na works in close rela. 
tions with the Union Parisienne and took over the 
Bucarest branch of the Banque Belge pour |’Etranger at 
the beginning of the present year. It shows most praise. 
worthy activity in the granting of commercial credits, 
while, unlike the other banks, it has kept aloof from direct 
participation in industrial undertakings, and, thanks to 
this fact, has maintained a high degree of liquidity. 


liations 





BANCA ROMA NEASCA. 


ESTABLISHED 1911. 


Authorised Capital - 
Capital Paid-up -_=- 
Reserve Fund - - 


Head Office: 
Bucharest I, Str. Smardan 5. 


Branches : 


Arad, Baltzi, Bazargic, Brasov, Cernautzi, Cetatea-Alba, Chisinau, Cluj, 
Constantza, Craiova, Fagaras, Galatzi, 


= = Lei 400,000,000 
- + Lei 280,000,000 | 


Lei 225,000,000 





Ismail, Oradea, Satu-Mare, Sibiu, 


Targu-Mures, Tighina, Timisoara, Tulcea. 


Agencies : 


Calafat, Corabia, Soroca, 


Telegraphic Address «- 


- ‘** ROMANEASCA.,”’ 


AGENTS IN ALL THE PRINCIPAL PLACES OF ROUMANIA. 


Banking transactions of every description. 


Special department for collection. 


London Agents: Barclays Bank, Ltd., Midland Bank, Ltd., The British Overseas Bank, Ltd. Kleinwolt 
Sons and Co., Erlangers, Ltd., Comptoir National d’Escompte de Paris, Banque Belge 


pour |’Etranger, Société Générale, etc., The London and Eastern Trade Bank, Ltd. 
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The Banca de Credit Rom4n is an outgrowth of the 
panca Jeschek, which was largely financed by the Linder- 
bank. It has developed very rapidly since the war in 
sociation with the Credit Anstalt of Vienna and, more 
cently, with Mendelssohn of Berlin. It is especially 
‘aterested in the textile and metallurgical industries. 

The Banca Commerciala Italiana sj Romana, while 
operating under Roumanian law, is, in fact, a branch of 
the powerful Banca Commerciale Italiana of Milan. Its 
feld of activities is limited solely by the directions it 
receives from its central organisation in Italy, but it is 
very actively interested in its Roumanian business. Since 
ts formation our economic life has been greatly helped by 
its most valuable co-operation. Last year it advanced 
approximately 18 million dollars to the Treasury. 

The Banca Marmorosch, Blank and Co. has taken a 
leading part in the banking life of Roumania for the last 
Its deposit business is greater than that 
of any other Roumanian bank, while it has played a most 
important réle in the financing of industry and commerce 
as well as in the realm of rail and air transport. It also has 
the largest number of branches and affiliations, and is 
steadily increasing the volume of its operations. 

The Banca Romaneasca is closely associated with the 
Liberal party both as to policy and management, and plays 
a leading part in the coal and metallurgical industries. 
Its participations in innumerable provincial banks and the 
large number of branches owned by it in all parts of the 
country enable it to proceed successfully with an 
ambitious programme of expansion. 

All the efforts made by isolated institutions in the 
country itself cannot lead to a satisfactory development 
of the economic life of Roumania without reference to its 
standing on the international market. Both private and 
public initiative should be directed to the all-important 
task of restoring to the country the credit which it enjoyed 
abroad in pre-war days. We believe that Roumania has 
recently done all in its power in this direction, though we 
must, perhaps, leave the decision as to whether it has been 
met in the same spirit to impartial observers elsewhere. 


AGRICULTURE. 


sy M. A. Nasta, Professor at the Agricultural High 
School, Bucarest. 


{OUMANIA is essentially an agricultural country, and both 
its soil and its climate make for a considerable variety 
of forms of production. In the great plains the soil 
is exceptionally fertile and is capable of yielding large 
crops year after year without manuring. In the hill 
region on both sides of the Carpathians, on the other 
hand, the soils are usually poor and call for much hard 
work and regular improvements in order to give an 
average harvest. From the climatic point of view, the 
great extremes in temperature and in rainfall are not 
altogether favourable to agricultural production. In 
particular, periods of excessive rainfall are not infre- 
quently followed by long periods of drought. From the 
human point of view, however, Roumania is particularly 
well suited for agriculture. The peasant is energetic, 
hard-working, active and intelligent; he is devoted to his 
_ of land and is by his very nature adapted to his 
calling, 

Agriculture and forestry together account for over four- 
fifths of the total area of the country. Some idea of the 
distribution of this territory, as between its different uses, 
will be obtained from the following table :— 
iia aa 


| Hectares. Per cent, 
<element aco ia ae eceatia 





l. Arable land ......... dididuaniddaneasnetie 12,448,272 42-2 
2, Meadows and pasture .........sssseeee 4,219,421 14-3 
5. Vineyards and orchards ............» - 539,039 1:8 
©, FOUNUES socssonssniictelacvidscieasaeviaiceh 7,244,623 24-6 

9. Buildings, rivers, lakes, roads, rail- 
Ways and waste land............++. 5,045,345 17-1 
29,496,700 100 ° 0 


CSTs lta teint aii lalate aetna tetera, 


The arable area thus occupies well over two-fifths of the 
total, and it, for its part, is devoted in overwhelming 
measure to the cultivation of cereals. 

















Hectares. Per cent. 
Fe cin seis asieciaiah lindas 10,540,356 84-7 
Be SE iischcoinsccernasnesuianepeente 134,876 1-1 
5. Industrial plants ............sssseeeereee 379,101 3-0 
4. Alimentary plants..............ceesseeeee 300,328 2-4 
5. Artificial meadowland and fodder 
SN inentecnavehesevesevcensedinsincentt 656,558 5:3 
ie Siti ths Aentoesaincabeeriaeestemhiene 437,053 3°5 
12,448,272 00-0 


Maize and wheat are much the most important of the 
cereals cultivated in Roumania. The former, in particu- 
lar, is the favourite crop of the small peasant holder. 
It provides the basis of his dietary and also furnishes an 
excellent fodder for his cattle. Wheat is the crop par 
excellence of the large landowner, but it is also cultivated 
by small holders, especially in the Danubian plains and 
in the lower-lying parts of Transylvania. It is consumed 
in large quantities by the urban population and, together 
with maize, it forms an important article of export. In 
1927 maize was sown on 4,219,000 hectares and wheat 
on 3,101,000 hectares together they account for approxi- 
mately 60 per cent. of the total arable. The land down 
to wheat has increased from 2,022,700 hectares in 1920 
to 3,327,500 hectares in 1926. 

The production of these two cereals—wheat and maize 
—is the dominant factor in Roumanian agriculture. The 
methods of cultivation are usually extensive in character, 
except in certain regions, where the climate is more 
favourable than in other parts of the country and where 
the population has adopted modern methods. The yield 
per hectare is smaller than should be the case in a 
country with a soil so fertile as ours. From the point of 
view of the total production of wheat, Greater Roumania 
occupies the seventh place amongst all countries of the 
world but, from that of yield per hectare, it comes tenth. 
The average figure for the period 1920-1927 was 8.4 
quintals, as against 11.4 quintals in the years 1911- 
1915. 

The other cereals are much less important. In 1927 
the sowings of barley amounted to 1,764,260 hectares ; 
of oats to 1,084,408 hectares; and of rye to 281,255 
hectares only. 

Beans and peas are the principal vegetables cultivated 
in the country. The former are grown more particularly 
by the peasantry, and are frequently sown amongst the 
‘maize, while the latter are essentially a crop of the large 
estates, more especially in the neighbourhood of the 
towns. They are grown for the urban market, for the 
‘canning industry, and also for export. These crops are 
‘naturally most desirable since they increase the fertility 
of the soil and prepare the way for wheat in the following 
year. 

Rape-seed and sugar-beet come first amongst the in- 
dustrial plants, though hemp, mustard, and flax are 
also grown. The cultivation of rape-seed has fallen off 
considerably since the War, but, of recent years, there 
has been a marked increase in the area down to 
sugar-beet. This has advanced from 53,700 hectares in 
1924 to 84,500 hectares in 1927. It was previously culti- 
vated almost exclusively on the large estates, but it is 
now grown by the peasants also. 

Stock-raising occupies a very important place in 
Roumanian agriculture. The small holder goes far 
towards satisfying his own needs in this respect while, in 
the pastoral districts, and more especially in Transyl- 
vania, cattle-raising is an important industry, both for 
the home and for foreign markets. 

As a result of the War the large estates were com- 
pletely disorganised and lost practically all their equip- 
ment, while their area was enormously diminished as a 
consequence of the Agrarian Reform. The reorganisa- 
tion of their estates has been an extremely expensive 
process for the larger landowners. The peasantry, for 
their part, have had to adapt their equipment and their 
methods to the new order of things. They were short 
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of live-stock, of machinery of all kinds, and were without 
the financial resources necessary to obtain them. After 
considerable sacrifice, the majority of the small holders 
have now succeeded in procuring the absolute minimum 
equipment necessary for the cultivation of their lands. 
The figures of cereal exports give some indication of the 
success with which this process has been effected. The 
average for the years 1920-1924 did not amount to more 
than 1,351,790 tons; in 1926 this had risen to 1,872,840 
tons and, in 1927, to 3,056,580 tons. The very ‘indiffer- 
ent harvest of that year and the failure of the maize crop 
last year have naturally influenced the figures for the 
past eighteen months. The total export of all agricul- 
tural products shows a similar upward trend. In 1923 the 
figure was 2,002,173 tons, representing a value of 1,626 
milliards of lei; in 1927 it had risen to 3,291,834 tons, 
valued at 2,431 milliards. The production of animal 
foodstuffs has also been increasing and, at the present 
moment, the annual surplus supply may be estimated at 
300,000 head of cattle, 500,000 sheep, 500,000 hogs, 
50,000,000 young pigs, 5,000 tons of poultry, 20,000 tons 
of eggs, 200 tons of butter and 1,000 tons of cheese. 
State assistance has combined with private initiative 

to achieve this degree of progress. ‘The co-operative 
movement, which has always been encouraged by 
Government, has facilitated the purchase, by the new 
peasant proprietors, of the machines and seed-corn of 
which they stood in need. It has helped them in the 
sale of their products and in the organisation of the com- 
mon utilisation of tractors. On its own farms the State 
grows considerable quantities of seed of good quality, 
which it sells to the peasants at reduced rates. In 
several districts special installations for cleansing cereals 
are operated by the Government and their services are 
placed at the disposal of the peasantry without fee. The 
organisation of agricultural education of an elementary 
type suited to peasant needs has made considerable pro- 
gress and many small holders send their sons to these 
schools, from which they afterwards return to their own 
villages. Experimental work designed to solve the 
various agricultural problems of the country is being 


a 


July 20, 
Sc nnnnmnemeneememenereenensemeemniemmenamanmanacns 5 mummmmncmannenmranscrinar abi 
carried on in ities: nie... of the principal agri 
while Chambers of Agriculture, first formed in 1 
vide the nucleus of a_ professional associatio re 
Roumanian agriculturists. The Ministry of epics “ 
organises a series of lectures and demonstrations ; a 
villages and, with the assistance of a service of Spe ‘a -_ 
in the different districts, a whole programme of 2 a 
tural encouragement has been set on foot. A sade 
‘ model farms ’’ have been created, on which ex vs. 
who farm the land from the State for a period aa 
years, give the peasantry a practical demonstration of the 
desirability of more scientific farming. Several of the 
larger owners have established experimental plots a 
provide the small holders with selected seed specially 
suited to local needs. , 
The series of indifferent harvests since the War, th 
world slump in the price of agricultural products, ‘aa 
the lack of adequate agricultural credit facilities have 
made the task of the Roumanian producer a most dif. 
cult one. Much has been done, however, towards adapt. 
ing agriculture to the new state of affairs, and one \ 
justified in hoping that these efforts will shortly bea 
fruit and that the agricultural situation will soon becom ie 
more flourishing than that of pre-war days. 


AGRICULTURAL POLICY. 


By M. ConstantTIN GAROFLID, former Minister of 
Agriculture. 


AGRICULTURE is the most important feature in the 
economic life of Roumania. It gives employment to four. 
fifths of the population and is responsible for two-thirds 
of the exports. Agriculturists are the principal con. 
sumers of the industrial products of the country and 
provide the greater part of the revenues of the State. 
Up to the present, however, politicians have been con. 
cerned chiefly with the social side of the rural problem. 
From 1864 onwards there has been a steady movement 
towards the establishment of greater equality in agricul- 
tural holdings. This reached its climax in the Agrarian 
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Reform, which reduced large estates to a mere fraction 
of their former importance. At the present time social 
eace is assured in the country districts, since small 
holdings now account for 90 per cent. of the cultivable 
area of the kingdom. The settlement of the agrarian 
question has given an altogether new prominence to agri- 
cultural problems proper. The question of production, 
for example, has not hitherto greatly occupied public 
opinion, since new land has always been available for 
‘nternal colonisation. ‘This is now no longer the case, 
and a policy based on the subdivision of existing units is 
out of the question for the future. Meanwhile, the level 
of agricultural production is rapidly proving inadequate 
to satisfy the growing needs of the rural community, and, 
ynless something is done to remedy the situation, it will 
soon be insufficient to meet the demands of the urban 
population. The output of cereals now averages some 
350 kilogrammes per hectare, as against a pre-war 
average of 1,150 kilogrammes for the country as a whole, 
and 1,250 kilogrammes on the large estates. On the one 
hand, there is no longer any land to divide amongst the 
peasantry; on the other hand, the output of peasant 
holdings is already beginning to decline. 

The dominant problem at the present day is therefore 
that of increasing the agricultural production of the 
country. ‘The problem is already acute, a fact due, in 
part, to the hasty manner in which the Government 
carried through its programme of Agrarian Reform. 
There can, in any case, be no doubt that the excessive 
sub-division of holdings which has come as a result of 
this legislation is one of the causes of the falling off in 
agricultural production of recent years. On the former 
large estates a rational system of extensive cultivation 
was usually pursued. When these were divided up, it 
would have been desirable that an intensive system of 
agricultural production should have been established in 
their place, but the lack of urban markets and the con- 
tinental climate of the country virtually ruled out this 
solution. For many years to come Roumania is destined 
to be a cereal-producing country, and this calls for cul- 
tivation on a large scale. A satisfactory rotation of crops 
and the employment of agricultural machinery are prac- 
tically impossible on small peasant strips. Yet to-day 
® per cent. of the country is divided up in this manner, 
and the peasant’s predilection for maize makes the intro- 
duction of even the simplest rotation a most difficult 
matter. 

A solution must therefore be found to the problem of 
how to establish large-scale production on small peasant 
holdings. At first sight a consolidation of strips 
(commassation) would appear to be the ideal way. This 
is not, however, practical politics, if only for the reason 
that two or three generations must necessarily elapse 
before the process of natural selection will have had time 
to work itself out amongst the peasant masses who have 
but recently become proprietors. Another possible solu- 
tion, and the most natural one of all, might be found 
along co-operative lines, but the Roumanian peasant is 
an individualist to the core, and the attempt made to 
establish co-operative production (through the so-called 
obstie) immediately after the Agrarian Reform proved a 

asco, 

Some understanding must, however, be established 
‘amongst peasant proprietors if agricultural production is 
to be increased at all, though, in view of their deep-rooted 
individualism, it must not call in question either the prin- 
ciple of landownership as now constituted, or the indivi- 
dual division of the harvest. Such an understanding 
must, therefore, be limited to the rotation of crops, and 
this would suffice as a first step towards more scientific 
organisation. Under this scheme, neighbouring small- 

olders would undertake to cultivate the same crops at 
the same time. Individual rights would remain un- 
touched, even though a common rotation would be estab- 
lished, Associations would thus be organised on areas of 
‘trom 75 to 250 acres, and the individual peasants, as they 


“ecame accustomed to a rotation of crops in common, 


“ould be the more easily persuaded as to the desirability 
of acquiring agricultural machinery and better seed selec- 
tions in common, and ultimately this might even lead to 
Complete co-operation for agricultural exploitation. 
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Before even the simplest form of association could be 
established, however, the peasants must have some 
strong inducement to act in this way, and this could 
most easily be found in the granting of credit facilities. 
At the present time, a number of bad harvests have 
resulted in most of the peasants being heavily in debt, 
and the interest charges which they have to pay are ex- 
cessively heavy. If cheaper long-term credits were made 
available, it is our firm conviction that the peasants 
would gladly undertake the contingent obligation of 
establishing a common rotation. Agricultural credits are, 
therefore, the key to the agricultural problem. If pro- 
perly organised, they could easily lead to a rationalisa- 
tion of small-scale production. The peasants themselves 
are honest and hard-working, and any measures which 
would increase their efficiency would lead automatically 
to an increase of agricultural production and exports 
alike. The organisation of credit facilities for agriculture 
is, therefore, a field full of promise and one well worthy 
of the serious attention of foreign capital. 


RAILWAYS. 


By M. Ton Mictrxscv, Director of the Commercial 
Service of the Roumanian State Railways. 


BerorE the War the Roumanian State Railways owned 
a network of 3,588 kilometres (2,442 miles) of line. 
The addition of the new provinces of Bessarabia, the 
Bucovina and Transylvania brought this total up to 11,349 
kilometes (7,093 miles). With the advent of peace, 
however, the railway administration was faced by three 
problems of the very greatest difficulty—the making good 
of the damage caused by the war, the completion of the 
railway system to correspond with the new orientation of 
Greater Roumania, and the unification and reorganisation 
of the administration with a view to establishing unity 
and homogeneity throughout the service. In this article 
we propose to outline briefly the work that has been 
accomplished in each of these directions during the past 
ten years. 
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The superior equipment of the Germans and the in- 
adequate support of the Russian troops together com- 
pelled the Roumanian army to retreat into Moldavia in 
1916. This movement left two-thirds of the railway 
system in the hands of the enemy. The retreat itself 
naturally had disastrous consequences for the railways, 
since some of the most important installations and vast 
quantities of material had perforce to be destroyed. 
When the War finished, the permanent way was in such a 
shocking state, in the Old Kingdom and in many parts of 
the new provinces, that the maximum speed at which 
trains could be run was well under 20 miles an hour, and, 
in the case of some lines, did not exceed six miles an 
hour. In the Bucovina, which had been ravaged three or 
four times by combatant armies, all the bridges and other 
constructions had been completely destroyed, while, on 
some lines, the very foundations had disappeared. The 
situation in the Old Kingdom was very similar. Alto- 
gether, 155 bridges had been destroyed, and three of these 
were over 350 yards long, and of the greatest importance. 
Traffic was thus interrupted between Bucarest and Jassy, 
the capital of Moldavia, and between the rest of the 
country and the only Roumanian seaport, Constanza. In 
Bessarabia the permanent way was in very bad condition, 
and had the further disadvantage of being on the Russian 
broad gauge, which prevented direct communication with 
other parts of the kingdom. 

The situation of the rolling stock was equally disastrous. 
Before the War the Old Kingdom possessed 964 engines, 
of which three-quarters were in active service. At the end 
of 1918 only 265 engines were fit for use, though, thanks 
to the material left behind by the Germans during their 
retreat, there were altogether 1,304 locomotives in need 
of repair. The situation was further complicated by the 
great variety of types of locomotive, which numbered no 
less than 159 in the year immediately after the War. The 
number of wagons fit for service had also been reduced to 
one-third of the pre-war figure, and, under these condi- 
tions, the railway circulation immediately after the 
Armistice was necessarily restricted to one train a day on 


the principal lines in order to repatriate the y 
to bring food to the famished population, 

In spite of the chronic shortage of funds 
taken immediately to recondition the permane 
principal installations and the rolling stock, 
were restarted and sleepers and rails were re 
7,000 metres of bridges were rebuilt ; the rolling stock ws, 
repaired, and considerable progress was made erry 
the standardisation of locomotives. The broad-gauge 
lines of Bessarabia were relaid on the normal gauge no 
length of 1,188 kilometres, a reform which necessitated 
the replacing of considerable quantities of rolling stock 
The net result of all this has been the development of ¢ 
railway system which is now able to handle a larger trafic 
than before the War. : 7 

The railway lines of the new provinces were originally 
built and organised with a view to serving the economic 
and political interests of the countries of which they 
formerly formed part. Their incorporation in Greate; 
Roumania necessitated a completely new orientation o: 
transport facilities. Railway connections with the (lq 
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Kingdom—two with Bessarabia, one with the Bucovina. 
and three with Transylvania—were entirely inadequate. 
Three new lines to Bessarabia have already been com. 
pleted, and work has also been begun on three new con. 
necting lines to Transylvania. These latter, which have 
to traverse the mountain chain of the Carpathians, are 
exceedingly expensive to construct, and are only being 
proceeded with very slowly on account of lack of funds. 
After the War the organisation and administration oi 
the railways was quite distinct in the Old Kingdom, 
Bessarabia, the Bucovina and Transylvania respectively. 
Considerable efforts were necessary in order to create a 
system out of this medley of Roumanian, Russian, 
Austrian and Hungarian precedents. The administrative 
procedure and instructions have been unified and 
Roumanian officials have been appointed to take the place 
of the foreigners who left the new provinces in large 
numbers when they were united to the Old Kingdom. 
The work already accomplished has added greatly to the 
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eficiency of the railways, and the following table gives 
some idea of their performance last year :— 


Roumanian State Railways in 1928. 


Locomotives eveeee COOr eee eereeeeereeseeeneseesesesesseseresessseseses 2,000 
WagODS....+sesesserseesssseterseeseesseeeeseeeseeessesersssesasesees 47,000 
Train kilometres (MiLiONS) .4...-.eeeeeeeeeseeeesereeeeceeeres 58 
Train kilometres per LOCOMOtIVE..........:+sseseereceeereeees 29,000 
passenger kilometres (millionS)...........+++.sssecesssseeeseees 5,046 
Ton kilometres, express service (millions) ...............06 29 
Ton kilometres, ordinary service (millions) ................ 4,685 


a 

By increasing the speed of goods trains and by a more 
rational use of the wagons, over 1,790,000 wagons of mer- 
chandise were loaded last year, or an average of 4,360 
wagons daily. This gives an average period of 6.64 days 
for each wagon load. It is interesting to notice that 
201,133 wagons were loaded in October, 1928, as against 
53,421 seven years previously. 

In spite of the disastrous heritage of the War and the 
chronic shortage of funds during the post-war period, and 
in spite, also, of the severe economic crisis through which 
the country has passed of recent years, the Roumanian 
Railway Administration has succeeded in providing ever- 
increasing traffic facilities, and has been of the greatest 
service in helping the economic development of the 
country. 


WATER TRANSPORT. 


By M. I. Varpaua, Director-General of Ports and 
Waterways. 


lug Danube is the principal artery of water transport in 
toumania. With its tributaries, it provides 917 miles of 
navigable waterway, while the Prut, the Mureg and the 
Sega Canal together account for a further 394 miles. 
There are forty ports on the Roumanian bank of the 
Danube, but, as centres of international importance, it 
will perhaps be sufficient to mention Galatz and Braila. 
Both of these are equipped with special commercial dock- 
basins, as well as with elevators and riverside wharfs. 
The grain elevators in each case have a capacity of ap- 
proximately 25,000 metric tons, while at Galatz there is 
a special dock basin for the handling of timber. 

For more than forty years Roumania has made con- 
siderable sacrifices in order to improve the conditions of 
navigation on the Danube. This work is in the hands of 
a special ‘‘ Hydraulic Service ’’ which is charged with 
the removal of obstructions, with dredging, and with the 
periodical examination of the depth of water and the in- 
stallation of buoys in the more difficult sections of the 
river. The maintenance of the navigable channel costs 
from 30 to 40 million lei each year, while the upkeep of 
- ports requires a further sum of from 40 to 50 million 
el. 

River transport in the Danube ports of Roumania is 
carried on to a very great extent by vessels flying the 
national flag. Rather more than a third of the barges 
registered in Roumanian ports, together with 19 passenger 
boats and 25 tugs, belong to the State and are run by the 
Roumanian River Navigation Service (N.F.R.), which 
was founded in 1890. Before the war the normal traffic 
of this undertaking was approximately 340,000 passengers 
and 500,000 metric tons of merchandise each year. In 
1927 the number of passengers had risen to 760,000, 
though the goods transported only amounted to 243,000 
tons. The corresponding figures last year were 641,000 
passengers and 228,000 tons of merchandise. In other 
words, while the number of passengers has doubled, the 
goods traffic is less than half the pre-war level. 

The remaining two-thirds of the river tonnage regis- 
tered in Roumania belong to a number of private indi- 
viduals and to a few companies, of which the most im- 
portant is the ‘‘ Roumanian Company for Navigation on 
the Danube ”’ (S.R.D.), founded in 1914. The annual 
traffic of this concern of recent years has averaged some 
130,000 passengers and 274,000 tons of goods. There are, 
In addition, a number of tugs and barges registered in 
‘oumanian ports which fly foreign flags. A considerable 
Proportion of these belongs to the French *‘ Société de 
Navigation sur le Danube.’’ 

The Danube is navigable for ocean-going vessels for 
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rather more than a hundred miles from the Black Sea. 
On an average, nine hundred ships, with a total net 
register of one and a-half million tons, enter and leave by 
way of the Sulina arm alone. 

Roumania has a coast-line of 220 marine miles, and her 
most important maritime outlet is Constantza. This port 
is connected with the rest of the country by a railway 
line which crosses the Danube by the bridge at Cernavoda. 
More than £4,000,000 have been spent on the harbour of 
Constantza, where the docks have a minimum depth of 
26 ft. There are three concrete elevators, with a capa- 
city of 30,000 tons each, and the port is also particularly 
well equipped for the storing and export of oil. The pre- 
sent installation could handle over 3,000,000 tons annually 
and could easily be extended. The oil itself is brought 
either by rail or by pipe line from the important produc- 
ing centre of Campina. Oil exports from Constantza 
amounted to 1,400,000 metric tons in 1927, and to over 
1,700,000 tons in 1928, while the total turnover of the 
port last year was nearly 2,200,000 tons. 

Ships flying the Roumanian flag play a very limited 
part in the sea-borne traffic of the country. Most of them 
belong to the State and are administered by a special 
department, the Roumanian Maritime Service (S.M.R.), 
which was founded in 1895, with headquarters at 
Bucarest. It has four passenger vessels, totalling 16,000 
tons, which maintain a regular service between Con- 
stantza, Constantinople and the Levant, and eight cargo 
boats, with a total displacement of 34,500 tons dead- 
weight. The traffic during the last two years amounted 
to:— 


| 1928. | 1927. 
ii cicninscdciecateninestsannusvassincses 17,005 18,286 
Merchandise (tons) ............eccececceseeeseees 157,559 204,111 








Mention should also be made of the ‘‘ Premiére Société 
de Navigation Maritime Romania,’’ which owns four cargo- 
vessels (25,150 tons d.w.), and of three tank vessels, 
with 22,625 tons in all, belonging to the Steaua Romana 
Oil Company. These ships, together with some of the 
cargo boats belonging to the State, help to maintain the 
connection between the Danubian ports and the harbours 
of Western Europe. 


FORESTS. 
By PRrorEssoR CONSTANTIN BUNGETIANU, Bucarest. 


ACCORDING to the official statistics of 1925-26, which are 
the latest available, forests covered 6,524,753 hectares, 
and, if clearings are included, 7,248,985 hectares. This 
amounts to 25 per cent. of the total area of the country. 
The principal types represented in the total land down to 
timber are resinous trees (24.3 per cent.); oak, both for 
firewood and building material (21.1 per cent.) ; and beech 
(37.6 per cent.). The pitch pine, with its admirable re- 
sonant qualities, is much sought after on European 
markets, and is well able to face competition from other 
countries. The common oak (Quercus sessiliflora) is of 
the same excellent quality as that of Slavonia, and is ex- 
ported in a variety of forms. Beech wood is used in 
Roumania as firewood, as well as for building, for distilla- 
tion purposes, and for the manufacture of cheap furniture. 
The four works at Ploesti, Aiud, Tileagd and Itcani be- 
tween them are able to turn out each year three million 
beechwood sleepers, which are indispensable for the rail- 
ways, while special distilleries at Resita, Marginea, 
Darmanest and Prejmer deal with 200,000 cubic metres of 
beechwood annually. 

Other hard and soft woods are grown over an area of 
approximately one million hectares. Ash provides the 
raw material for high-grade carriage work and for aero- 
planes, while the elm is slowly taking the place of the oak, 
which is much less common now than formerly. The 
sycamore maple is much used for better-class furniture, 
and other trees, such as walnut, birch, elder and lime, 
are used in a number of industries. 

The present annual growth of timber in Roumanian 
forests amounts to some two cubic metres per hectare, 
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which is equivalent to a total effective output of 800,000 
wagons each year. 

According to official figures published in 1927 there are 
498 saw mills in Roumania, representing a capital of 
61 million gold francs. They are equipped with 60,655 
horse power, and give employment to 44,475 workers. 
The output of the timber trade suffices to meet the home 
demand for raw material, semi-manufactured and finished 
goods, and also contributes largely to the exports of the 
country, as the following table shows :— 


TimBER EXPpoRTs. 


1927. 1928. 
Firewood (tons) .....0ccceccccoccsccscccccccccoscese 703,436 648,227 
Unbarked fir (cubic metres)..........seceeeeees 5,619 7,954 
Building timber—oak (tons) ......0seseeeeeees 15,074 18,291 
Building timber—other (tons)  .........+++++- 69,249 85,283 
Resinous planks and squared timber (tons) 989,872 1,083,787 
Export duties levied (million lei) ..........++ 165,831 77,257 
Value of exports (milliards of lei) ............ 4,371 4,653 


Hungary is our principal customer for firewood, and 
took 636,396 tons last year. She also leads in building 
timber (7,249 tons of oak and 34,669 tons of other 
varieties), and in resinous planks. The principal custo- 
mers for these latter in 1928 were Hungary (307,986 tons), 
Germany (195,151 tons), Egypt (148,111 tons), and 
Greece (101,192 tons). Great Britain’s share in our 
timber exports is only a very small one and amounted 
last year to 1,074 tons of building timber and 4,420 tons 
of planks and squared timber. 

Roumania began to play a part in the world’s timber 
trade in 1885, when a foreign company—Philipp and Karl 
Goetz, which has since become a Roumanian concern— 
began its operations. Since that date much progress has 
been made and Roumania now stands high on the list of 
countries exporting resinous planks. The following table 
gives some indication of this :— 


NE | .cidsctastasincewionecies 1,275,000 standards. 
MARL. <cccccccosbeauinsinpeebet oes 1,050,000 PS 
Patel — ccccccvssevcvescsecsesccses 710,000 . 
PRED oncccccksoseccesessieccs 460,000 - 
TI. si dsneneedddbisnsndionaresonss 446,000 - 
Czechoslovakia ............ceeeee 316,000 i 


As any large undertaking in the timber tr 
considerable capital backing, it is not 5 
foreign concerns play a very important réle in th; 
of Roumanian economic life. Swiss, Italians onto 
slovaks, side by side with important German Stes 
provided in the past, and still provide to-day, the ae 
part of the requisite capital. —_ 

The State is the largest owner of forests in the country 
Its properties amount to some 2,000,000 hectares : : 
during the period 1920 to 1927, produced 3,850,000 es 
metres of sawn and unbarked timber, and 18,380 000 a 
metres of firewood. It should be noted that the State is 
probably the only proprietor which fully respects the obi. 
gations laid down in the Forest Code as to re-afforestat; : 
and the like. Its actual revenue from its forests ans 
to 248.50 lei gross, and 118.18 lei net per hectare the 
smallness of this return being mainly due to lack o 
adequate capital for a more intensive exploitation, 

Cereals, oil and timber are the three main export articles 
of Roumania and their progress determines the prosperity 
and well-being of the whole country. ; 


ade calls for 4 
Urprising that 


OIL e 


By M. C. Horsescu, Mining Engineer and Member of 
Parliament. 


RouMANIA possesses vast oil-bearing lands, of which only 
a very small part has as yet been brought under pro. 
duction. Oil is found in the whole region of the Car. 
pathian foothills on the Old Roumanian side from the 
district of Suceava in the north to the valley of the 
Dambovita in the south, a distance of nearly 200 miles. It 
is found in the tertiary formations—in Wallachia in the 
upper strata (Pliocene and Miocene) and in Moldavia in 
the lower (Paleogene). In the former case it is obtained 
at depths varying from 250 to 1,200 metres, and in the 
latter from 500 to 1,400 metres. The actual extent and 
resources of these oil-bearing lands are only known 
approximately, as exploration has not as yet been under- 
taken with a view to a general survey of the subsoil, but 
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simply in order to exploit, on a commercial basis, supplies 
which are already known to exist. All estimates made 
by experts as to the oil resources of Roumania must, 
therefore, only be regarded as expressions of personal 
opinion, which may or may not prove well founded. What 
; certain, however, is that the results which have been 
sbtained in recent years show that Roumania’s wealth in 
i] is indeed remarkable and far beyond earlier expecta- 
tions. It will suffice to recall the famous well at Moreni, 
ghich was bored by the Colombia Company in 1912, and 
shich yielded over 300,000 tons of oil. Since the war, 
moreover, eruptive wells have been struck at Baicoiu and 
\Moreni, which produced over a thousand tons a day. In 
the rich oil regions, indeed, one can reckon on an average 
production of 50,000 tons for each well bored. 

At the present moment 25,000 hectares of land are 
known to be oil-bearing, and of these only 4,250 hectares 
are actually being exploited. The probable total of oil- 
pearing land, on the other hand, may be estimated at from 
120,000 to 150,000 hectares. The actual production by 
district in 1928 was as follows :— 

Metric Tons. 


Dae nccscccavnkdhidinsanchcsbdvvtdetecsoscevted 3,011,116 
IIRL | aesuincininsieensiniaescensesssnesees 1,074,397 
BOGE oiykdeedskcce dip tecteedoscecsneesieccevecves 112,512 
TRRGUNE  ciiesecanadreneencsvcnieetetwacsccirsacesssenss 70,516 


This production was obtained from 1,468 mechanical 
borings and from 251 natural wells. The total last year 
was the largest yet obtained, and the steady progress 
which has been made of recent years is shown in the 
following table :— 








, Production Borings 

Year. (Tons). (Metres). 

BEE - exsnsanesenuntonrtneimwesieneeens 1,885,619 79,000 
SUED  Soccunsnnenveneeiencunsnnsoninses 1,365,830 88,527 
EEE ‘Senkescaansancentessuevenestinaans 1,851,303 166,936 
SD -sianieciinn ithsaieneeneninente 3,241,329 260,485 
See: sdécuutsveeniiinsesknindeensnsees 4,256,000 258,800 
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In considering the oil resources of the country we must 
not forget the gas production of the oil wells, which yields 
a daily output of approximately 5 million cubic metres. 
Moreover, this only represents some 40 per cent. of 
Roumania’s production, for in Transylvania there are 
most important supplies of methane gas at Sarmagel, 
Saros, Basna and Sacel. 

Of the output of crude oil 97 per cent. is treated in re- 
fineries, where it is cleansed, distilled, refined and rectified 
in order to obtain the various derivative products. There 
is a very fine modern installation belonging to the Steaua 
Romdna Company at Campina, which is the largest re- 
finery in Europe. There are some thirty other large re- 
fineries and as many more smaller ones. The total annual 
capacity of all these together is approximately as 
follows :— 

Metric Tons. 


Capacity for distillation ............scssesseeeeeees 4,850,000 
Capacity for refiming ............cesesscescesceeeseees 1,850, 
Capacity for rectification ...........ccscesceseeeeees 1,250,000 
Capacity for transforming mazout into oils... 800, 


The average yield of Roumanian crude oil works out at 
18 per cent. petrol; 19 per cent. kerozene and white spirit ; 
13 per cent. gas and lubricating oils; 40 per cent. fuel oil ; 
7 per cent. used in the refineries themselves; and 3 per 
cent. lost during the process of manufacture. It should 
be noted that the American system of treating by cracking 
is as yet little used. When it is introduced on a large scale 
the yield should be considerably improved. 

Most of the refineries and distilleries are connected by 
pipe line with the actual producing centres, while the 
State owns two pipe lines, of a total length of roughly 475 
miles, which connect the oil region with the ports of 
Constantza, on the Black Sea, and Giurgiu, on the 
Danube. The former has a diameter of 254 mm. and the 
latter of 127 mm. The lines are double for light and heavy 
oils respectively. 

The importance of the oil industry to tbe national 
economy is shown by the fact that only 40 per cent. of the 
total output is consumed in the country itself, while 60 
per cent. is exported. The principal customers for 


SOCIETATEA NATIONALA DE CREDIT INDUSTRIAL 


Bukarest, strada Banca Nationala No. 8 


Telegraphic Address: Industrialcredit. 


Capital Paid Up 


Reserves 


Established 1924 


Lei 500,000,000 
Lei 145,352,230 


Procures long-period loans for manufacturers. 


Issues of mortgage bonds and bank bonds secured by first mortgage 
on industrial properties; coupons guaranteed by the Roumanian 


Government. 
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THE MINES 


METALLURGICAL 


AND CHEMICAL WORKS 


OF THE 


ROUMANIAN GOVERNMENT 


Supply the following 


~HUNEDOARA : 


ZLATNA : 


BAIA MARE: 


products of their Mines and 
actories : 


Cast Iron of Various Qualities 
Agricultural Implements 
Castings to Order 

Slag for Railways 

Cast Iron Pipes 


Copper Sulphate (98-99°/,) 
Iron Sulphate; Carbon Disul- 
phide (Refined Simply); 
Refined Sulphur; Silver; 
Arsenic Anhydride (Rat 


Poison) 


Silver, Copper, Lead, Enamel, 


Bismuth, Metallic Lead 


RODNA VECHE: 


Pyrites (Crude, Granulated, 
Crushed). 


Full particulars can be obtained from the 


MINISTRY OF INDUSTRY AND COMMERCE 


General Direction of the Administration of State Property, 


Direction of “EXPLOITATION EN REGIE” 
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sumanian oil are Italy (18 per cent.), Egypt (15 per 
cent.), Great Britain (11 per cent.), Austria (9 per cent.), 
Hungary (7 per cent.), and France (5 per cent.). Between 
chem these six countries take nearly two-thirds of the 
total exported. . . : ‘ 

It will be perhaps interesting, in conclusion, to give 
some account of the principal companies engaged in the 
oil industry of Roumania. Their activities last year are 
summarised in the following table :— 


Ln aD 


R 





Production Borin 
Company. (Tons). (Metres), 
TTT ea aD 
Creditul Minier.....ssssesesseessersveeees 595,458 24,716 
Astra ROMANG .....seerecsesseeeesceeeees 593,828 28,856 
Steaua ROMANA cecsceseeeseeeeeeseenees 541,493 33,602 
Grupul Minier ......sscecseeeeeeeeeeeeees 434,899 29,124 
GixlUAS ....ccvecccccceccococoscccssocsoorscces 348,866 12,212 
RomAno-AMeCTICANE....seeecereseeseeres 232,125 26,435 
SREP. covccccnsvespbarseonsentavceusene 186,028 14,908 
Goleman ccssepececcsnscenenenconesosseces 133,490 7,115 
Grup. Petrol Romanesc ......+.....++ 105,931 13,673 
Cassels sccvevsscceidedssiasdecisiecteces 74,017 9,644 
Acquila Franco-RomAna............... 43,221 1,291 


eunisisstanssitsinisladittnastbainistiniiinislvlstinatidsnanctsintainibiapchiimenaninttncinbinanes 
Approximately two-thirds of the production of crude oil 
came from undertakings owned by Roumanian companies 
ot by companies which have acquired Roumanian 
nationality. Foreign capital proper is represented by 
30 British concerns, with a capital of approximately 
£11,000,000; 40 Franco-Belgian companies, with one 
milliard of French frances ; three Dutch undertakings, with 
2 million Dutch florins; together with the Italian 
A.G.LP., which has a capital of 150 million lire. In 
addition, the Standard Oil Company of New Jersey is 
represented by the Romano-Americana Company, which 
has a capital of 500 million lei, while the Royal-Dutch 
group has investments amounting to 1,350 million lei. At 
the present time there is every reason to believe that 
more money from abroad will be attracted to the 
soumanian oil fields, since the new Mining law at last 
accords complete equality of treatment to home and 
foreign capital alike. 


INDUSTRY. 


By Senator C. R. Mircea, Director-General of the Union 
of Roumanian Industrialists. 


SINCE the war Roumania, which was once a predominantly 
agricultural country, has also become an_ industrial 
country. In Transylvania, the Bucovina and the Banat 
industrialisation had proceeded further than in the Old 
Kingdom, and to-day the industrialists of these new pro- 
vinces, although many of them are of non-Roumanian 
origin, are actively engaged in increasing the national pro- 
duction. The war itself caused immense damage to the 
économie life of Roumania, and industrial reconstruction 
after the Armistice was made unnecessarily difficult by the 
ultra-nationalistic economic policy of the Government and 
by the evils of currency inflation, followed by an attempt 
at deflation. The present Government, however, has 
realised the weaknesses of the policy of its predecessors, 
and recent legislation opens a new chapter in the 
fconomie life of the country. 

In spite of the manifold difficulties with which they were 
faced during the first ten years after the war, the indus- 
trialists of Roumania have, nevertheless, achieved a re- 
markable measure of success. The importance of the 
tational industries may be judged from the fact that they 
Pay 12} milliards of lei in taxation out of a total budget 
tevenue of 86 milliards; that the large-scale producers 
alone provide employment for 300,000 workers, to whora 
they pay 10 milliards of lei in wages; and that, compared 
with a total annual consumption estimated at 62 milliards 
of lei, the six main industrial categories—provisions, 
timber, chemicals and oil, metallurgy, textiles and glass—- 
etween them have an annual output valued at 35 mil- 
‘ards of lei. This is naturally a most valuable contribu- 
a towards the maintenance of a favourable balance of 

€. 


I Roumanian industries fall into three principal classes. 
0 the first come those which obtain all their raw material 
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from the soil or subsoil of the country itself. This class 
includes oil, timber, provisions and tanning. Next come 
such industries as are not able to obtain in Roumania all 
the raw materials they need, but which have been helped 
by an abundant and relatively efficient supply of labour. 
The most important of these are metallurgy, textiles and 
glass. The third category is composed of smaller indus- 
tries, derived, as it were, from the two other classes, which 
take their semi-manufactured products and work them 
up into finished goods for home consumption. 

A few examples will show the relative importance of 
some of our industrial branches, and will indicate their 
possibilities of expansion :— 


Home production Value of 
as % of home Production 
Industry. consumption. (Million Lei). 
IEE sccntcassnncenssesene 97-°5% 11,000 
RE svbbwecckddeetcareserenes 91-6% 5,712 
MIR) siccnciiinkbandendentnitnhs 76°5% 3,327 
Motallurgy ....ccccscccccccceess 40:0% 15,140 
THEE -ccterexesuiiimendonerene 29-0% 19,170 
MEY ‘ssccvsecaneenepdarsnceieets 47-9% 1,000 


It will be clear that there is abundant room for indus- 
trial expansion in the case of our principal industries, pro- 
vided that sufficient capital is forthcoming and that 
improved modern methods are applied. The metal- 
lurgical trades, for example, might expand enormously 
since, apart from the blast-furnaces of Hunedoara and 
Regita, we have vast quantities of iron, copper, zinc and 
lead ores, without mentioning gold, silver, manganese and 
aluminium. These offer a promising field both for the 
State and those willing to bring capital and technical 
ability to the task. 

The oil industry, which is treated in more detail in the 
previous article, is increasing daily, and its expansion 
implies a growing demand for tubes, cables and refining 
installations. It will thus contribute directly to the pros- 
perity of the metallurgical trades. 

For the textile trades Roumanian wool provides a raw 
material of high grade, while the labour supply is guaran- 
teed for an industry which is of long standing in the 
countryside. Our peasantry can provide an intelligent 
body of workers for the textile factories. 

The chemical industry benefits by an abundance of raw 
materials in the subsoil and by the fact that no Govern- 
ment dare ignore its value for purposes of national 
defence. The supreme need of a well-developed chemical 
industry in the country itself will provide the necessary 
stimulus for further expansion in this line. 

The timber trade is succeeding in regaining its pre-war 
customers. German and Swiss experts have reported on 
the fact that in Transylvania, and in a considerable part 
of the Old Kingdom, there are immense forests contain- 
ing timber of the very best quality which could easily 
compete with similar products from other countries, This 
industry merely needs a commercial organisation com- 
mensurate with its great economic possibilities. 

This article would not be complete without some refer- 
ence to the considerable field which is now open to foreign 
capital in the industrial life of Roumania. Measures 
passed by the present Government, such as the new 
Mining Law and the Law relating to the commercialisa- 
tion of State undertakings, at last assure equality of treat- 
ment to capital whatever its origin may be. The Com- 
mercial Code, which is now in preparation, and will 
certainly be passed in the October session of Parliament, 
will carry this still further and will greatly facilitate the 
formation of joint-stock companies. Our population is 
growing steadily and offers an admirable labour supply for 
the industrial undertakings of the future. The reorganisa- 
tion of the roads is being taken actively in hand and a 
considerable proportion of the proceeds of the recent loan 
are to be applied to railway reconstruction and will help 
to restore transport facilities at least to the pre-war level. 
Many of our industrial products are once more making 
their appearance on foreign markets, and there are great 
hopes of expansion in this direction, more particularly in 
the case of the oil industry, timber, tanning and a variety 
of chemical and metallurgical products. Agricultural 
development will call for large quantities of agricultural 
machinery, and this new demand will doubtless be met in 
large part by Roumanian industrial undertakings. With- 
out following an exaggerated protectionist policy there can 
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be no doubt that support will be accorded to such indus- 
tries as work with raw materials obtained at home and to 
those directly associated with national defence. 

It is certain that the industrial possibilities of 
Roumania will be recognised more and more by foreign 
capitalists and experts, and, more especially, by the 
British, who can always count on a warm welcome in 
our country. 


LABOUR AND SOCIAL WELFARE. 
By M. Ion Rapvucanu, Minister of Labour. 

Ir was not until the year 1881 that Roumania became a 
sovereign independent State, and its social policy must be 
judged in the light of its special historical development. 
The history of this legislation falls into two periods: the 
first prior to 1916, and the second since that date. The 
essentially agricultural nature of the country, and the 
fact that industry was organised on the basis of small- 
scale production, together go far to explain the social 
legislation of the first period. Some of the earlier laws 
are primarily concerned with questions of social welfare, 
others only indirectly. Of the latter category it will 
suffice for our present purpose to cite the Law of 1887, 
modified in 1912, which was designed to encourage the 
industrial development of the country, and which, in- 
cidentally, contained certain clauses protecting workers 
of Roumanian nationality; the Mining Law of 1895, 
amended in 1900 and 1906, which provided for medical 
and other assistance for workers suffering from illness or 
accident; and, finally, the Sanitary Law of 1910, which, 
in one of its chapters, laid down certain principles with 
regard to the health of industrial workers, and also 
enacted measures relating to accidents and illness con- 
tracted in the normal course of employment. 

A certain number of laws were primarily concerned 
with labour legislation proper. Thus the Law of 1906, 
based upon the international conventions adopted at 
Berne in the same year, fixed the minimum age for 
admission to industrial employment at twelve and pro- 
hibited night work and certain dangerous occupations in 
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the case of boys under 15 and girls un 7 

Law, first passed in 1897 and Es Sn Agathe 
lished the principle of a weekly day of rest, while me 
latter year, a number of regulations were anasied 
ensure greater safety for the workers in the { oa 
themselves. In 1912 a Law organised the y 
in which none might be engaged without a I 
cate of competence, regulated conditions of apprentic 
ship, limited the working day to eight hours in the ve 
of children under 15, and to ten hours for women a 
laid down that eight days’ notice was essential for th 
termination of a labour contract. It will be seen, the 
fore, that the Roumanian Government had alrea; ‘ia 
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serious attention to labour problems in inane det 
although large-scale production had hardly then begun in 


the country, 


The establishment of national unity after the Wor 
War profoundly modified the economic and social struc. 
ture of the kingdom. Large-scale production became g 
factor of considerable importance, and the output of the 
soil and subsoil offer prospects of considerable industria] 
development in the future. As industrial activities 


increased, so also did the number of wage-earners, and 


it was essential that the relations between capital and 
labour should be regulated in such a manner as not to 
impede this development. At the same time, it should 
be borne in mind that labour legislation in the new pro- 
vinces varied according to the State to which they had 
previously belonged, and it was essential to unify and 
consolidate these various regulations. Moreover, the 
ratification by Roumania of a large number of conven. 
tions and recommendations adopted by various inter- 
national labour conferences, and requiring municipal 
legislation before they could enter into operation, provided 
a further stimulus to social legislation in the post-war 
years. 


We may perhaps notice first of all a Decree-Law of 
1920, which created a special Ministry of Labour, to 
which is now also entrusted all problems relating to co- 
operation and social insurance. The Constitution of 1923 
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glised the importance of labour questions, and, in 
. ele 21, laid down a number of important principles. 
ogy factors of production are to enjoy equal protec- 
sion before the law; the State is empowered to legislate 
, any matter concerning the relationship between these 
ssious factors in order to prevent economic and social 
grife; the freedom of labour is guaranteed; and legisla- 
tion shall be passed insuring workers against sickness, 
yeident and other risks. 


The first law passed after the creation of the Ministry 
of Labour in 1920 concerned the settlement of collective 
disputes in industrial and commercial undertakings em- 
joving over ten persons. It established the principle 
of compulsory reference to a conciliation board under the 
residency of the labour inspector, before recourse may be 
had to a strike or a lock-out. In the case of State and 
municipal undertakings, as well as public utility concerns 
enumerated in the law, arbitration is compulsory when 
the conciliation procedure has failed to lead to an agree- 
ment. This law has proved its value in actual practice; 
the number of conflicts has diminished, and employers 
and employees alike recognise its utility. Another of its 
results has been to increase the number of collective bar- 
gains, since agreements arrived at under the conciliation 
procedure and arbitration awards have the same binding 
force as collective labour contracts. 

The right of combination was regulated by the Trade 
Union Law of 1921. All persons engaged in the same 
ocupation are entitled to unite together without any 
preliminary authorisation being necessary. In conse- 
quence of this measure, the number of trade unions is 
increasing steadily. Another law passed in 1921 estab- 
lished Labour Exchanges, in accordance with the terms 
of the Convention concerning unemployment adopted at 
Washington in 1919. At the present moment there are 
39 such exchanges in the departments, and their number 
will be increased as and when the necessity for them 
arises. 

In 1925 a law concerning the right of niigration en- 
ted into force. In principle, emigration and immigra- 
tion are both free, but this right must necessarily be 
circumscribed by the needs of the State and of the popu- 
lation as a whole. A Consultative Commission has been 
set up at the Ministry of Labour to consider all applica- 
tions from would-be emigrants or immigrants, while the 
law itself also lays down the conditions under which 
emigrant workers may be moved from one part of the 
country to another. In the same year, the weekly day of 
rest and the number of holidays were regulated according 
to the principles fixed by the International Conference 
held at Geneva in 1921. 

In order to ensure that the various regulations relating 
fo labour were actually being carried out, and also to 
examine the conditions of labour in general, a system of 
inspection was instituted in 1920. Seven years later the 
nghts and duties of the inspectors were codified in 
secordance with the terms of a recommendation adopted 
at Geneva in 1923. At the present moment there are 18 
tegional inspectors at work in the country. 

A new law fixing the conditions of labour for women 
and children, and also regulating the hours of labour in 
general, came into force last year. No child under the 
age of 14 may be employed in any industrial undertaking, 
While night work is prohibited for persons under the age 
£18 and also for women, save only in such cases as are 
tuthorised by the Washington Conventions of 1919. Six 
Weeks’ holiday must be given to women workers in indus- 
‘rial and commercial undertakings before and after child- 
rth. In addition, the eight hours’ day is established in 
ormity with the terms of the Washington Conven- 


' Quite recently, Parliament adopted a Bill concerning 
‘our contracts which the present writer had the honour 
: introducing. This Law regulates the collective bargain 
ot the first time in Roumania, and thus marks an im- 
Portant step forward. 

nur operative societies for credit, production and con- 
option have developed to such an extent that the co- 
Perative movement must henceforward be considered as 
a0 integral part of the economic life of the country. 
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Many laws dealing with this question have been passed 
from time to time, but as they did not pay sufficient 
attention to the needs of the movement itself they have 
all been repealed. A few weeks ago the present writer 
introduced a Bill for the organisation of the co-operative 
movement, which received the sanction of Parliament. 
A wide measure of autonomy is accorded by this new law 
to the co-operative societies. At the head of the whole 
edifice a National Office has been created. This is an 
autonomous institution with full legal personality. A 
Central Co-operative Bank, operating in accordance with 
the terms of a statute approved by the Government, will 
provide financial assistance for the movement as a whole. 
The bank’s capital is fixed at 1,000 million lei, of which 
one-half will be subscribed by the State and the balance 
by the various co-operative societies themselves. 


The social legislation which has just been outlined 
needs completion. At the present moment various com- 
missions are studying a number of projects which will 
come up for discussion by Parliament during the present 
session. These proposals include the creation and organi- 
sation of professional jurisdiction; the institution of 
Chambers of Labour to defend the interests of the workers 
and to elect four Senators in accordance with the terms 
of the electoral law now in force; and the reorganisation 
of the present system of social insurance on a much 
broader basis than that provided by the various laws 
which have been passed hitherto. It will be seen that 
social questions are very much to the fore, and that they 
are receiving from the present Government the attention 
which they so obviously deserve. 


FOREIGN TRADE. 
By Our Bucarsst CORRESPONDENT. 


IMMEDIATELY after the conclusion of hostilities Roumania 
was faced by a number of extremely difficult problems. 
The War itself had caused enormous destruction, while 
Agrarian Reform created an entirely new situation so far 
as agricultural production was concerned. The acquisi- 
tion of the new provinces profoundly modified the 
structure of the national economy, and naturally had most 
far-reaching effects upon the direction of trade. If these 
facts are borne in mind, it will not be surprising that the 
foreign trade returns of Greater Roumania still compare 
unfavourably with those of the Old Kingdom. In 1927, 
which is the best post-war year so far, imports and exports 
amounted to the equivalent of 1,046 and 1,180 million gold 
lei respectively, as against 590 and 671 millions in 1913. 
This represents an increase in gold values—and no account 
is taken for the moment of the change in the value of gold 
itself—of 75 per cent., as against an increase in territory 
of about 115 per cent., and in population of some 130 per 
cent. At the same time, very considerable progress has 
been made in the foreign trade position during the past 
ten years, as the following table shows :— 





| Values 




















aan Values* 
(Milliards of (Million Gold Lei). 
Yeos, Paper Lei). 

Imports.| Exports.} Imports. Export Balance. 
ES cesiuecncase 590 671 + 81 
EE eicsdsecsnee 3°8 0-1 830 23 — 807 
PE édvacsvences 7-0 3:4 696 344 — 352 
EE cissecexande 12:1 8-2 782 532 — 250 
MEE. baxésscneees 12-3 14-0 447 510 + 63 
MEE?  Wrcsdaevancs 19-5 24-6 490 617 + 127 
DET. Uiinscseaese 26°3 28-4 675 729 + 54 
BEE bsceckjuusen 29-9 29-1 748 728 — 26 
MES kainayennese 37-1 38-2 891 917 + 26 
| 33°4 37-7 1,046 1,180 + 134 
BEET Sadiveccscce 32-1 26°9 1,006 843 — 163 





* Calculated according to the average rate of the Leu in New 


York, in terms of the Gold Leu. 
t Provisional figures. 


During the last ten years exports have thus risen from 
a minimum of 23 million gold lei in 1919 to 1,180 million 
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in 1927, while an unfavourable trade balance of 807 mil- 
lions in 1919 had been converted into an export surplus of 
134 millions in 1927. The high imports of the years imme- 
diately after the War were partly justified, no doubt, by 
the great shortage of foodstuffs and other necessaries of 
life in the country, but they were intensified by irrespon- 
sible buying and by an excessive desire on the part of 
many foreign houses to secure a footing in the Roumanian 
market. The results of these early years have not been 
completely overcome even yet. On the whole, however, 
the progress shown in the above table has been fairly 
steady, except in the year 1925, when expanding imports 
converted a favourable into an unfavourable trade 
balance. 


The growth in exports, which was, on the whole, so well 
sustained down to 1927, received asevere setback last year. 
The failure of the maize crop, the indifferent harvest results 
of the previous year, the higher value of the Leu, and the 
low prices ruling on the world market for cereals and oil, 
together led to a reduction of 30 per cent. in the value of 
the exports. Imports, on the other hand, showed only a 
small diminution, with the result that the trade balance 
once more became unfavourable, this time to the tune of 
163 million gold lei. It is hardly necessary to stress the 
extreme seriousness of the situation which was thus 
created, for Roumania, as a debtor country, needs a 
favourable trade balance. At the present moment cereal 
exports have fallen away almost to nothing, though oil 
exports are showing a marked increase. It is true that 
imports have also diminished, but the situation over the 
next year or so must necessarily depend primarily upon 
the results of the coming harvest. 


Roumania’s main exports consist of cereals, petroleum 
products and timber, of which the first-named normally 
play much the most important réle. The following table 
gives a summary of the principal cereals exported over the 
last nine years :— 


(Thousand Metric Tons.) 


Year. | Wheat. Rye. Barley. 











Oats. | Maize. 





a “2 42-3 421-9 39-0 443-5 
1921 ......04. 73-3 34-8 377-5 150-8 830-4 
1922 202.008 25-2 28-4 575-9 232-9 307-5 
W925... .e ee eee 27-8 10-3 815-9 176-0 678-0 
1924 ......00- 122-4 30:5 276-0 92-0 745-4 
1925 ...eeeeee 5-2 “7 182-7 20-7 580-1 
1926 ........4. 272-3 26-6 581-0 61-1 690-4 
BERT cccccccse 209-7 61-1 703-3 89-3 |1,761-8 
1928 ......... 27-9 32-5 414- 16-9 473-1 


These figures show very great variations in cereal ex- 
ports, which, in their turn, reflect the harvest results, 
more particularly of the previous year. Thus, exports 
expanded enormously in 1927 thanks to the relatively good 
harvest of 1926, while the disastrous crop of 1928 will also 
have a great influence on the export figures for the present 
year. A welcome feature in the foreign trade situation is 
the steady expansion in the export of petroleum 
products :— 


(Thousand Metric Tons.) 




















Year. js eh . Kerosene. — Residue. 
| Re 3°3 25°6 -2 11-5 
tics siauel eae, 55-5 149-4 15-2 25:8 
Ne seach ond 151-2 181-5 13-8 15-0 
DEC oxccocsehoen 131-6 267-4 17°5 16:5 - 
BED Sesspsovebson 159-6 200-1 16-7 33°3 
DIL: cébmsosatecn 162-9 211-1 27-0 34-0 
ER 266-5 330-0 42-0 148-5 
BENE, -ksesescubsens 425-0 527-1 42-4 298-7 
BEETS (essepsenbons 543-5 610-6 64-1 479-4 
DOE. cnnconcccnoes 662-3 688-7 62-2 720-9 





Timber exports have shown considerable changes of 
recent years. While firewood and timber for construction 
have fallen off considerably since 1924, the export of 
resinous planks has marked a steady increase, which was 
stimulated last year by a reduction in transport charges 
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and export duties. The situation over the 
is summarised below :— Past ten ye 

(Thousand Metric Tons.) 
Y : ’ Timber for 
_ Firewood Construction. — E 

DE: tniinaianns 14-5 rs] : 
BED... veraveneparense 23-1 5-1 60 
TOGR sisscccescosece 381-4 14-4 te 
BE sdoevecithondes 1,172-0 92-5 pea 
UGBZS cececcesevesees 1,250-8 163-3 728-7 
BIIEE cstssinibiiawis 1,548-8 296-4 me 
Nees 1,225-0 232-6 a 
ere ees 1,033-0 195-8 927-7 
SOON Si skecssdenies 703-4 84-3 aaa 
1928 ..secseceeeeees 648-2 103-6 1,033.8 


Unfortunately no official figures have been published 
to the direction of foreign trade since 1925. Up to th 
time perhaps the principal feature of interest was the in 
crease in the importance of Czechoslovakia amongst th 
importing countries, a tendency which has almost ¢¢ 
tainly been accentuated since that date. Trade wit} 
Austria was also very active, and continues to be go 
Between 1922 and 1925 Great Britain’s percentual sha 
in the import trade varied between 9 per cent. and 16 
per cent., though it had been much higher in the yea 
immediately after the War. Roumanian cereals go prin 
cipally to Western and Central Europe, but the competi 
tion of Canada and the Argentine is becoming very acute 
It ig essential that Roumania should export more cheaply 
and that the cereals she places on the world market shoul 
be of better quality. Hungary and Greece between them 
take over 50 per cent. of the timber exports, though Egyp 
is also a good customer. Petroleum products go chiefly ta 
Italy, Egypt, Great Britain and Austria, but Russian com 
petition has recently made itself felt more and more in 
the Mediterranean markets. 


Roumanian imports consist mainly of textiles, meta 
and mining products, machinery and woollen goods. Ir 
the case of textiles, which are England’s chief contribu 
tion, great competition has to be faced from Austria 
Czechoslovakia, and, more especially, Italy. German 
plays an important réle in the export of metal goods and 
coal, as well as in machinery and a variety of other goods 
There is, indeed, every sign that Germany is making mos 
strenuous efforts to regain the predominance she enjoyet 
in the Roumanian market before the war. Automobile 
come chiefly from America, though a large number ar 
received by way of Trieste, and thus help to swell the 
figures of imports from Italy. 


The balance of trade is the most important element i 
Roumania’s balance of payments, though it is, of course, 
not the only one. Remittances from emigrants have 
fallen off considerably, and were estimated at 350 million 
lei last year, as against 900 million in 1922. Outgoings 
on account of Roumanians travelling abroad have rset 
during the same period from 400 million lei to 1,500 mil- 
lion. The increase in the amounts payable in respect of 
the foreign debt naturally represent a much more Im 
portant factor. During the past seven years, however, 
the balance of payments has only twice been unfavourable, 
The first occasion was in 1925, when the deficit was est 
mated at 5,600 million lei. The second, of course, was last 
year, for which the deficiency has been estimated at 9, 
million lei, as against a surplus in 1927 of nearly 2, 
million. 


A survey of Roumania’s foreign trade since the br 
points to one or two important conclusions. The ony 
has considerable natural resources, which are, as rn ar 
little developed. Strict economy and cage ] has 
work are essential to prosperity, while foreign cap! fatter 
also a most important réle to play. It is in ~ uc 
connection that the late Administration was 80 very at 
to blame, and the efforts of the present Govern’ a 
attract the foreign investor are certainly a step sasind 
right direction. At the moment the country 's bt that 
through a severe crisis, but there can be little oe ash 
a wise expenditure during the present period oft 
sation will lead to new prosperity. 
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